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WESTPORT OIL AND GAS COMPANY, L.P.

sto sevenn.*sneerenoooenacoloa sozoz-see
Telephonet30) SS 5404 Fee 303 m 5609

Febmary1, 2002

Departmemofthe Intneior
BureanofLandManagement
2850 YonngfieldStreet
Lakewood,CO80215-1093
Attention: Ms,MarthaMaxwell

R.E. BLMBond CO•1203
BLM NationwideBond158626364
Smuty- Comin***lCasualtyCompany
BelcoEnergyCorporadonmerger inin WestportOiland GasCompany, Inc.
Conversionof WestportOiland OasCompany,Inc., intoWestport011andGasCompany,L.P.
Assumption Rider- Westpost Ofland GasCompany,L.P. '

DearMs. Maxwou:

Pursuantto ourrecentconversations,please findthefollowinglistof coulesmesfortheBLM's
considerationand approval: '

.

N 09 Assusuptionsiders, fanyexeemedoriginals.
CopiesofBalco EnergyCorporationmarger intoWestportOlland GasCompany,Inc.
Copies of WestportOilandGasCompany,Inc.,conversioninto Westport Oil andGas
Company,L.P.
Listof allFederal/BIA/StateLeases- Beloo/Westport'sleases - in allstates.

Pleaseinformusof anyadditionalinformationneededtocompletethechange to WestportOil
and Gas company,LP., as operatorof record.

I thankyou for your assistanceand cooperationin thismatter. Please 40 act hesitatecontesting
the undersigned,shoulda quesdonarise.

Sincerely,
Westport 00 andGasCompany,LP.

Debby J. I k
Enginear Technicien



\ Unit States Department of the Jerior RECEIVED
BUREAU OF LAND MANAGEMENT 2 ~ 2ÛÛ2

cN a Utah State Office
P.O. Box 45155 DIVISION OF

Salt Lake City, UT 84145-0155 OIL GAS AND MINING

In Reply Refer To:

3106
UTU-25566 et al
(UT-924)

FEB2 1 2002

NOTICE

Westport Oil and Gas Company L.P. : Oil and Gas
410 Seventeenth Street, #2300
Denver Colorado 80215-7093

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Westport Oil
and Gas Company, Inc. into Westport Oil and Gas Company, L.P. with Westport Oil and Gas
Company, L.P. being the surviving entity.

For our purposes, the name change is recognized effective December 31, 2001.

The oil and gas lease files identified have been noted as to the name change. The exhibit was
compiled from a list of leases obtained from our computer program. We have not abstracted the
lease files to determine if the entities affected by this name change hold an interest in the leases
identified nor have we attempted to identify leases where the entities are the operator on the ground
maintaining no vested recorded title or operating rights interests. We will be notifying the Minerals
Management Service and all applicable Bureau of Land Management offices of the change by a copy
of this notice. If additional documentation for changes of operator are required by our Field Offices,
you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this



Due to the name change, the name of the principallobligor on the bond is required to be changed
from Westport Oil and Gas Company, Inc. to Westport Oil and Gas Company, L.P.. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Colorado.

UTU-03405
UTU-20895
UTU-25566
UTU-43156
UTU-49518
UTU-49519
UTU-49522
UTU-49523

obert Lo e
Chi f, Bra c of
Minerals j dication

cc: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
State of Utah, DOGM, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine



Form 3160-3 FORM APPROVED
(August 1999) OMB No. 1004-0136

UNITED STATES Expires November 30, 2000

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

UTUO2278

0 12 APPLICATION FOR PERMIT TO DRILL OR REENTER 6. If Indian, Allottee or Tribe Name

la. Type of Work: B DRILL 0 REENTER 7. If Unit or CA Agreement, Name and No.CONFIDENTIAL UTU63047A

8. Lease Name and Well No.
Ib. Type of Well: O Oil Well Gas Well O Other Single Zone O Multiple Zone CIGE 275

2. Name of Operator Contact: CHERYL CAMERON 9. API Well No.
EL PASO PROD OIL & GAS CO E-Mail:cheryl.cameron@elpaso.com 43-047-34799-00-X1

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
Ph: 435.781.7023 NATURAL BUTTES

ALTAMONT,UT 84001 Fx: 435.781.7094

4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M., or Blk. and Survey or Area

At surface NENW 699FNL 2196FWL Sec 21 T10S R21E Mer SLB
SME: STATE

At proposed prod. zone

14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State
15.7 MILES SOUTHEAST OF OURAY, UT UINTAH UT

15. Distance from proposed location to nearest property or 16. No. of Acres in Lease 17. Spacing Unit dedicated to this well
lease line, ft. (Also to nearest drig. unit line, if any)

699 1440.00 40.00

18. Distance from proposed location to nearest well, drilling, 19. Proposed Depth 20. BLM/BIA Bond No. on file
completed, applied for, on this lease, ft.

REFER TO TOPO C 8050 MD CO1203

21. Elevations (Show whether DF, KB, RT, GL, etc. 22. Approximate date work will start 23. Estimated duration
5225 GL

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operatorcertification

SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
authorized officer.

25. Signature Name (Printed/Typed) Date
(Electronic Submission) CHERYL CAMERON 11/20/2002

Title
OPERATIONS

Approved by (Signature) Name (Printed/Typed) Date

EXPIRED EXPIRED 01/09/2005

Title Office
EXPIRED Vernal

Application approval does not warrant or certify the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct
operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

Additional Operator Remarks (see next page)

Electronic Submission #16274 verified by the BLM Well Information System
For EL PASO PROD OIL & GAS CO, sent to the Vernal

Committed to AFMSS for processing by LESLIE WALKER on 11/25/2002 (03LWO341AE)

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED



Revisions to Operator-Submitted EC Data for APD #16274

Operator Submitted BLM Revised (AFMSS)

Lease: U-02278 UTUO2278

Agreement: NATURALBUTTES UTU63047A

Operator: EL PASO PRODUCTION O&G COMPANY EL PASO PROD OIL &GAS CO

P.O. BOX 1148
VERNAL,UT 84078 ALTAMONT,UT 84001
Ph: 435.781.7023 Ph: 435.454.3394
Fx: 435.781.7094

Admin Contact: CHERYL CAMERON CHERYL CAMERON
OPERATIONS OPERATIONS
P.O. BOX 1148
VERNAL,UT 84078 ALTAMONT,UT 84001
Ph: 435.781.7023 Ph: 435.781.7023
Fx: 435.781.7094 Fx: 435.781.7094

Cell: 435.671.2747
E-Mail: Cheryl.Cameron@ElPaso.com E-Mail: cheryl.cameron@elpaso.com

Tech Contact:

Well Name: CIGE CIGE
Number: 275 275

Location:
State: UT UT
County: UINTAH UINTAH
S/T/R: Sec21 T10S R21E Mer SLB Sec 21 T10S R21E Mer SLB
Surf Loc: NENW 699FNL 2196FWL NENW 699FNL 2196FWL

Field/Pool: NATURAL BUTTES NATURAL BUTTES

Bond: WY3457



- 0 0
Form 3160-3 FORM APPROVED
(August 1999) OMBNo. 1004-0136

UNITED STATES ExpiresNovember30, 2000
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT 5. LeaseserialNo.
U-02278

APPLICATION FOR PERMIT TO DRILL OR REENTER 6. IfIndian, Allotteeor Tribe Name

la. Type of Work: DRILL REENTER 7. If Unit or CA Agreement, Name and No.
NATURALBUTTES

8. Lease Name and Well No.
Ib. Type of Well: O Oil Well Gas Well O Other Single Zone O Multiple Zone CIGE 275
2. NameofOperator Contact: CHERYL CAMERON 9. APIW 1 o.

EL PASO PRODUCTION O&G COMPANY E-Mail:Cheryl.Cameron@EIPaso.com

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or ExploratoryP.O. BOX 1148 Ph: 435.781.7023 NATURALBUTTESVERNAL,UT 84078 Fx: 435.781.7094
4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M., or Blk. and Surveyor Area

At surface NENW699FNL 2196FWL ŸÑM N i 9. ŸÛ Sec 21 T10S R21E Mer SLB
At proposed prod. zone

14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State15.7 MILES SOUTHEAST OF OURAY,UT UINTAH UT
15. Distance from proposed location to nearest property or 16. No. of Acres in Lease 17. SpacingUnit dedicated to this welllease line, ft. (Also to nearest drig. unit line, if any)

699 1440.00 40.00
18. Distance fromproposed location to nearest well, drilling, 19. Proposed Depth 20. BLM/BIA Bond No. on file

completed, applied for, on this lease, ft.
REFER TO TOPO C 8050 MD WY3457

21. Elevations (Show whether DF, KB, RT, GL, etc. 22. Approximate date work will start 23. Estimated duration
5225 GL

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1,shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see2. A Drilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification

SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the

( i Su i H LC

EROauthorizedofficer.

11e/20/2002

OPERATIONS

Approv d gn ) , ame (Printed/Typed) Date

°'BMROISIENTALICIDmfr m
Application approval does not warrant or certify the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct
operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C.Section 1001 and Title43 U.S.C. Section 1212, make it a crime for any person knowinglyand willfully to make to any departmentor agency of the United
States any false, fictitiousor fraudulent statements or representations as to any matter within its jurisdiction.

Additional Operator Remarks (see next page) RECE IVED
Electronic Submission #16274 verified by the BLMWell Information System

For EL PASO PRODUCTIONO&G COMPANY, sent to the Vernal
NOV2 2 2002
DîVISION OF

OIL, GAS AND MINING
** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL** ORIGINAL ** ORIGINAL



T10S, R21E, S. L. B. &M• PRODUCTION
EO

L
&MOGAS

COMPANY
Well locotion, CiGE #275, located os shown in

1977&ass c, the NE 1/4 NW 1/4 of Section 21, T10S, R21E,os'HM Loose
19JBrassco S.L.B.&M., Uintoh County, Utah.Stones 0.7 HAyy, PRe

Brass Top SB9JO'08"W - 265191' (Meas.) SB9°29'54"W
- 2654.76' (Meas.) '

BASIS OF ELEVATION
TWO WATER TRIANGULATION STATION LOCATEDIN THE NW
1/4 OF SECTION 1, T10S, R21E, S.LB.&M. TAKEN FROMTHE BIG PACK MTN NE QUADRANGLE,UTAH, UINTAH
COUNTY, 7.5 MINUTESERIES (TOPOGRAPHICAL MAP)2196· C/GE /275 PUBLISHED BY THE UNITED STATES DEPARTMENTOF THE
INTERIOR, GEOLOGICALSURVEY. SAID ELEVATION ISElev. Ungraded Ground = 5226 MARKED AS BEING 5238 FEET.

2 o1977 Brass Cy MP &ass Œp
2 o ny, pa, a s ny, pse
of Stones of Stones

SCALE

CERTIFICATE
THIS IS TO CERTIFYTHAT THEABOVE PLAT P D FROM
FIELD NOTES OF ACTUALSURVEYSMADE R Y
SUPERVISIONANO THAT THE SAMEAR THE
BEST OF MY KNOWLEDGEAND BELIEF •.

REGISTRATIQNNO 19 .

STA pF ØyAH
1977 Brass Cap 1977 Brass Cap ' • - ••

'
,"s,"),^, """ 'is ,""" UINTAH ENGINEERING & GS89°41'JJ"W

- 2658.56' (Meas) S89°41'W
- 40.25 (G.L.O.) BS SOUTH 200 EAST - VERNAL, TAH 84078

(435) 789-1017
LEGEND: SCALE DATE SURVEYED: DATEDRAWN:

1" = 1000' 10-15--01 10-16-01
=

90° SYMBOL PARTY REFERENCES
= PROPOSEDWELL HEAD. LATITUDE =

39'56'19- D.K. R.w. D.cox G.L.O. PLAT
LONGITUDE=

109°33°30n WEATHER FILE EL PASO PRODUCTIONA = SECTION CORNERS LOCATED. WARM OIL & GAS



002
CIGE 275

NENW Sec. 21, T10S, R2#E
UINTAH COUNTY, UTAH

U-02278

ONSHORE ORDER NO. 1

DRILLING PROGRAM

1. Estimated Tops of Important Geologic Markers:

Formation Depth

KB 5240'
Green River 1230'
Wasatch 4450'
Mesaverde 7250'
Total Depth 8050'

2. Estimated Depths of Anticipated Water, Oil, Gas, or Mineral Fornations:

Substance Formation Depth

KB 5240'
Green River 1230'

Gas Wasatch 4450'
Gas Mesaverde 7250'
Water N/A
Other Minerals N/A

3. Pressure Control Equipment: (Schematic Attached)

Please see Natural Buttes/Ouray Field Standard Operating Procedure (SOP).

4. Proposed Casing & Cementing Program:

Please see Natural Buttes/Ouray Field Standard Operating Procedure (SOP).

5. Drilling Fluids Progrant

Please see Natural Buttes/Ouray Field Standard Operating Procedure (SOP).

6. Evaluation Program

Please see Natural Buttes/Ouray Field Standard Operating Procedure (SOP).

7. Abnormal Conditions:

Maximum anticipated bottomhole pressure calculated @8,050' TD, approximately equals 3,220psi
(calculated at 0.4



Maximum anticipated surface pressure equals approximately 1,449 psi (bottomholepressure minus the
pressure of a partially evacuated hole calculated at 0.22 psi/foot).

8. Anticipated Starting Date:

Drilling operations are planned to commence upon approval of this application.

9. Variances:

Please see Natural Buttes/Ouray Field SOP.

10. Other Information:

Please see Natural Buttes/Ouray Field SOP.



CIGE 275
NENW Sec. 21, T10S, R21E

UINTAH COUNTY, UTAH
U-02278

ONSHORE ORDER NO. 1

MULTI-POINT SURFACE USE & OPERATIONS PLAN

1. Existing Roads:

Refer to Topo Map A for directions to the location.

Refer to Topo Maps A and B for location of access roads within a 2-mile radius.

All existing roads will be maintained and kept in good repair during all drilling and completion
operations associated with this well.

2. Planned Access Roads:

Please see Natural Buttes/Ouray Field Standard Operating Procedure (SOP).

Refer to Topo B for the location of the proposed access road.

3. Location of Existing Wells Within a 1-Mile Radius

Please refer to Topo Map C.

4. Location of Existing & Proposed Facilities

Thefollowingguidelines will apply if the well is productive.

Please see Natural Buttes/Ouray Field SOP.

Refer to Topo Map D for the placement of the pipeline lateral.

5. Location and Type of Water Supply:

Please see Natural Buttes/Ouray Field SOP.

6. Source of Construction Materials

Please see Natural Buttes/Ouray Field SOP.

7. Methods of Handling Waste Materials

Please see Natural Buttes/Ouray Field



Any produced water fromthe proposed well will be contained in a common water tank(s), and will
then be hauled by truck to one of the pre-approved disposal Sites: RNI, Sec. 5, T9S, R22E, NBU
#159, Sec. 35, T9S, R21E, Ace Oilfield, Sec. 2, T6S, R20E,MC&MC, Sec. 12, T6S, R19E (Request is
in lieu of filingForm 3160-5, after initial production).

8. Ancillary Facilities

Please see Natural Buttes/Ouray Field SOP.

9. Well Site Layout• (See Location Layout Diagram)

Please see Natural Buttes/Ouray Field SOP.

10. Plans for Reclamation of the Surface:

Please see Natural Buttes/Ouray Field SOP.

11. Surface Ownership:

SITLA
State of Utah
675 East 500 South, Suite 500
Salt Lake City, Utah 84102

12. Other Information:

All lease and/or unit operations will be conducted in such a manner that full compliance
is made with all applicable laws, regulations, the approved Plan of Operations, and any
applicable Notice of Lessees. The Operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished to the field representative
to ensure compliance.

The Operator will control noxious weeds along Rights-Of-Way for roads, pipelines, well
sites, or other applicable facilities.

A Class III Archaeological Survey has been conducted. A copy of the survey report
is attached.

13. Lessee's or Operator's Representative & Certifcation:

Cheryl Cameron Scott Palmer
Senior Regulatory Analyst Drilling Manager
El Paso Production Oil & Gas Company El Paso Production Oil &Gas Company
P.O. Box 1148 9 Greenway Plaza
Vernal, UT 84078 Houston, TX 77046
(435) 781-7023 (832) 676-3391

Certification: All lease and/or unit operations will be conducted in such a manner that fullcompliance
is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved Plan of
Operations, and any applicable Notice to Lessees.



The Operator will be fully responsible for the actions of its subcontractors. A complete copy of the
approved "Application for Permit to Drill" will be furnished to the field representative(s) to ensure
compliance and shall be on location during all construction and drilling operations.

El Paso Production Oil &Gas Company is considered to be the operator of the subject well. El Paso
Production Oil & Gas Company agrees to be responsible under the terms and conditions of the lease
for the operations conducted upon leased lands. Bond coverage pursuant to 43 CFR 3104 for the lease
activities is being provided by Nationwide Bond No. WY3457.

I hereby certify that I, or persons under my supervision, have inspected the proposed drill site and
access route, that I am familiar with the conditions that currently exist; that the statements made in this
plan are, to the best of my loowledge, true and correct; and the work associated with the operations
proposed herein will be performed by the Operator, its contractors, and subcontractors in conformity
with this plan and the terms and conditions under which it is approved.

s/s Cheryl Cameron 11/20/02
Cheryl Cameron Date
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INTRODUCTION

A cultural resource inventory was conducted by Montgomery Archaeological
Consultants (MOAC) in October 2001 for El Paso Production Oil and Gas Company
proposed eleven well locations (CIGE #275, ClGE #276, ClGE #277, NBU#399, NBU
#400, NBU#419, NBU #420, NBU#421, NBU#425, NBU #426 and NBU #427). The
proposed well locations with access and pipeline corridors are situated in the Natural
Buttes area, southeast of Ouray, Utah (Figures 1 and 2). The survey was implemented at
the request of Mr. Carroll Estes, El Paso Production Oiland Gas Company, Vernal, Utah.
The project is situated on land administered by the Bureau of Land Management (BLM),
Vernal Field Office

The objective of the inventory was to locate, document, and evaluate any cultural
resources withinthe project area in order to comply with Section 106 of 36 CFR 800, the
National Historic Preservation Act of 1966 (as amended). Also, the inventory was
implemented to attain compliance with a number of federal and state mandates, including
the National Environmental and Policy Act of 1969, the Archaeological and Historic
Conservation Act of 1972, the Archaeological Resources Protection Act of 1979, the
American Indian Religious Freedom Act of 1978, and Utah State Antiquities Act of 1973
(amended 1990).

The fieldwork was performed on October 25 and 26, 2001 by Keith R. Montgomery,
(Principal Investigator) and assisted by Jacki Montgomery. The project was initiated under
the auspices of U.S.D.I. (FLPMA) Permit No. 01-UT-60122 and State of Utah Antiquities
Permit (Survey) No. U-01-MQ-0738b issued to MOAC.

A file search was performed by Sarah Ball at the Utah Division of State History on
October 15, 2001. This consultation indicated that several archaeological inventories have
been completed in near the project area. In 1981, Brigham Young University completed
the Magic Circle Cottonwood Wash inventory (Thompson 1981). In 1991, Metcalf
Archaeological Consultants (MAC) inventoried several Natural Butte well locations for
Coastal Oiland Gas Corporation (Scott 1991a, b). In 1995, Archeological Environmental
Research Corporation surveyed the Glen Bench Road documented an ineligible Iithic
scatter (42Un1792) near the current project area (Hauck and Hadden 1995). Metcalf
Archaeological Consultants surveyed a number of well locations for Coastal Oil & Gas
Corporation in 1997 (Spath 1997). In 2001, Montgomery Archaeological Consultants
inventoried 10 El Paso Production's well locations in the Natural Buttes area (Montgomery
2001). No archaeological sites have been documented in the immediate project area.
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Figure 1. Inventory Area of El Paso Production Oiland Gas Company's ClGE #275, CIGE
#276, CIGE #277, NBU #400, NBU#419, NBU #420, NBU #421 well locations. USGS
7.5' Big Pack Mtn. NE, Utah 1968. Scale 1:24000.
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Figure 2. Inventory Area of El Paso Production Oiland Gas Cornpany's NBU #399, NBU

#425, NBU #426, and NBU #427 well locations. USGS 7.5' Archy Bench, Utah 1987.

Scale 1:24000.



DESCRIPTION OF PROJECT AREA

The eleven proposed El Paso Production well locations, access and pipeline
corridors are situated in the Natural Buttes Field, southeast of Ouray, Utah. The legal
description is T 10S, R 21E, Sections 11, 14, 16, 20, 21 and 32 (USGS 7.5' BigPack Mtn.
NE). The proposed well locations are designated: CIGE #275, CIGE #276, CIGE #277,
NBU #399, NBU #400, NBU #419, NBU #420, NBU #421, NBU #425, NBU#426 and NBU
#427 (Table 1).

Table 1. El Paso Production's Natural Butte Eleven Well Locations

Well Location Legal Location Location at Access/Pipeline Cultural
Designation Surface Resources

CIGE #275 T 10S, R 21E, 699' FNL Access 600' None
Sec. 21 NEINW 2196' FWL Pipeline 500'

CIGE #276 T 108, R 21E, 1954' FNL Access/Pipeline 1800' None
Sec. 21 SWINW 892' FWL

CIGE #277 T10S, R21E, 473' FNL Access/Pipeline 1100' None
Sec. 21 NWINW 1101' FWL

NBU #399 T10S, R21E, 543' FNL Access/Pipeline 500' None
Sec. 14 NWINW 578' FWL Access 600'

Pipeline 700'

NBU #400 T108, R21E, 709' FNL Access 100' None
Sec. 16 NEINW 1800' FWL Pipeline 500'

NBU#419 T10S, R21E, 424' FNL Access in 10 Acre None
Sec. 32 NWINE 1816' FEL Pipeline 300'

NBU #420 T10S, R21E, 343' FSL Access/Pipeline 700' None
Sec. 20 SE/SE 416' FEL

NBU#421 T10S, R21E, 2000' FSL Access/Pipeline 1400' None
Sec. 20 NE/SE 706' FEL

NBU#425 T10S, R21E, 1852' FNL Access 500' None
Sec. 11 SE/NE 1054' FEL Pipeline 700'

NBU #426 T10S, R21E, 1980' FNL Access 1700' None
Sec. 11 SWINE 2226' FEL Pipeline 600'

NBU#427 T10S, R21E, 660' FNL Access/Pipeline 900' None
Sec. 11 NWINE 2155' FEL



Environment

The study area lies within the Uinta Basin physiographic unit, a distinctly bowl-
shaped geologic structure (Stokes 1986:231). The Uinta Basin ecosystem is withinthe
Green River drainage, considered to be the northernmost extension of the Colorado
Plateau. The geology is comprised of Tertiary age deposits which include Paleocene age
deposits, and Eocene age fluvialand lacustrine sedimentary rocks. The Uinta Formation,
which is predominate in the project area, occurs as eroded outcrops formed by fluvial
deposited, stream laid interbedded sandstone and mudstone, and is known for its prolific
paleontological localities. Specifically, the project area occurs on the east side of
Cottonwood Wash on the valley floor which is interspersed by flat topped buttes and
narrow steep-sided ridges. The area is heavily dissected and carved by ephemeral
drainages. The surface geology consists of hard pan residual soil armored withshale and
sandstone pebbles as well as some sand shadows. The elevation averages 5200 feet
a.s.l. The project occurs within the Upper Sonoran Desert Shrub Association which
includes shadscale, greasewood, mat saltbrush, snakeweed, rabbitbrush, prickly pear
cactus, Indian ricegrass and non-native grasses. Modern disturbances include roads, and
oillgas development.

SURVEY METHODOLOGY

An intensive pedestrian survey was performed for this project which is considered
100% coverage. At each ofthe proposed well locations, a ten acre area centered on the
center stake ofthe location was surveyed by the archaeologists walking parallel transects
space no more than 10 meters apart. The access and pipeline corridors were 100 feet
wide, surveyed by walking parallel transects along the staked centerline, spaced no more
than 10 m (30 ft) apart. A wider corridor (150 foot) was inspected when access/pipeline
routes share a corridor. Ground visibilitywas considered to be good. A totalof 148 acres
was inventoried on BLM (Vemal Field Office)administered land.

RESULTSANDRECOMMENDATIONS

The inventory of the eleven proposed El Paso Production Oil and Gas Company
well locations resulted in the location of no archaeological resources. Based on the
findings, a determination of "no historic properties affected" is recommended for this
undertaking pursuant to Section 106, CFR 800.



EL PASO PRODUCTION OIL & GAS COMPANY

CIGE #275
SECTION 21, T10S, R21E, S.L.B.&M.

PROCEED IN A WESTERLY DIRECTION FROM VERNAL, UTAH ALONG U.S.
HIGHWAY 40 APPROXIMATELY 14.0 MILES TO THE JUNCTION OF STATE
HIGHWAY 88; EXIT LEFT AND PROCEED IN A SOUTHERLY DIRECTION
APPROXIMATELY 17.0 MILES TO OURAY, UTAH; PROCEED IN A SOUTHERLY
DIRECTION APPROXIMATELY 6.9 MILES TO THE JUNCTION OF THISROAD AND
AN EXISTING ROAD TO THE SOUTH; TURN RIGHT AND PROCEED IN A
SOUTHERLY DIRECTION APPROXIMATELY 2.2 MILES TO THE JUNCTION OF THIS
ROAD AND AN EXISTING ROAD TO THE SOUTHEAST; TURN LEFT AND PROCEED IN A
SOUTHEASTERLY DIRECTION APPROXIMATELY 2.4 MILES TO THE JUNCTION OF THIS
ROAD AND AN EXISTING ROAD TO THE EAST; TURN LEFT AND PROCEED IN AN
EASTERLY, THEN SOUTHEASTERLY DIRECTION APPROXIMATELY 4.0 MILES TO THE
BEGINNING OF THE PROPOSED ACCESS TO THE SOUTHWEST; FOLLOW ROAD FLAGS
IN A SOUTHWESTERLY DIRECTION APPROXIMATELY 0.2 MILES TO THE PROPOSED
LOCATION.

TOTAL DISTANCE FROM VERNAL, UTAH TO THE PROPOSED WELL LOCATION IS
APPROXIMATELY 46.7



EL PASO PRODUCTION OIL & GAS COMPANY
CIGE #275

LOCATED IN UINTAH COUNTY, (ITAH
SECTION 21, T10S, R21E, S.L.B.& M.

PHOTO: VIEW FROM CORNER#5TO LOCATION STAKE CAMERA ANGLE: NORTHWESTERLY

PIIOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: SOUTHERLY

Uintah Engineering & Land Surveying lOCATION PIIOTos 10 18 0 1 mo m
85 South 200 East VemaLUtah 84078 11" 01 06 U^Il

s,,, ...

435-789-1017 uelst uelsinc com TAKENBi:D.k. DRAMARI:P.M.
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LEGEND: EL PASO PRODUCTION OIL & GAS COMPANY
------------ PROPOSED ACCESSRO. N CIGE #275

EXISTING ROAD SECTION 21, T10S, R21E,



LEGEND: EL PASO PRODUCTION OIL & GAS COMPANY
pf DISPOSAL WELLS WATER WELLS N CIGE #275

PRODUCING WELLS ABANDONED WELLs SECTION 21, T10S, R21E, S.L.B.&M.
SHUT IN WELLS # TEMPORARILY ABANDONED 699' FNL 2196' FWL

M Uintah Engineering & Land Surveying T 0 POGR A PH I clO 18 0 1
85 South 200 East Vernal, Utah 84078 M A P NTH DAY YEAR

(435) 789-1017 * FAX (435) 789-1813
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OPERATOR: EL PASO PRODUCTION (N1845)

SEC. 21 T10S. R21E.

FIELD: NATURAL BUTTES (630)

COUNTY: UINTAH

CAUSE: 173-14 / 12-2-99 Utah OilGas and Mining
WELLS UNTT STATUS FIELD STATUS

GAS INJECTION EXPLORATORY ABANDONED

GAS STORAGE GAS ETORAGE
ACTIVE N

NF PP OIL
LOCATION ABANDONED

NEW LOCATION
NF SECONDARY COMBINED

PLUGGED & ABANDONED PI OIL
PROPOSED

PRODUCING GAS PP GAS E
PRODUCING OIL PP GEOTHERML STORAGE L

SHUT-IN GAS PP OIL TERMINATED

- SHUT-IN OIL SECONDARY COUNTY BOUNDARY

TEMP. ABANDONED TERMINATED SECTION LINES

TEST WELL TOWNSHIP LINES
WATER INJECTION PREPARED BY: DIANA MASON
WATER SUPPLY DATE: 26-NOVEMBER-2OO2

WATER



DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS

OPERATOR: EL PASO PRODUCTION & GAS COMPANY
WELL NAME & NUMBER: CIGE 275
API NUMBER: 43-047-34799
LOCATION: 1/4,1/4 NE/NW Sec:21 TWP:10S RNG:21E 2196' FWL 699' FNL

Geology/Ground Water:

El Paso proposes to set 250' of surface casing at this location. The depth to the base of the moderately saline
water at this location is estimated to be at a depth of 3,700'. A search of Division of Water Rights records
shows two water wells within a 10,000 foot radius of the center of section 21 . These wells are approximately
.75 to 1.75 miles from the proposed location and are listed as oilfield water and the furthest well is listed as
domestic use for a mining company. Depth of the wells are not listed for the oilfield wells. The domestic use
well is completed from 2200-3300 feet. The surface formation at this site is the Uinta Formation. The Uinta
Formation is made up of interbedded shales and sandstones. The sandstones are mostly lenticular and
discontinuous and should not be a significant source of useable ground water. Production casing cement should
be brought to above the base of the moderately saline groundwater in order to isolate it from fresher waters
uphole.

Reviewer: Brad Hill Date: 12/16/02
Surface:

The predrill investigation of the surface was performed on 12/12/02. Floyd Bartlett and Miles Hanberg with DWR
and Ed Bonner with SITLA were invited to this investigation on 12/2/02. Mr. Bartlett was present. SITLA did not
have a representative present. Mr. Bartlett did not have any concerns regarding the construction of this location or
the drilling of the well. This site is on State surface with USA minerals. This site appears to be the best site for a
location in the immediate area. An existing drainage crossing site will be re-routed around the south side of the
location.

Reviewer: David W. Hackford Date: 12/13//02

Conditions of Approval/Application for Permit to Drill:



ON-SITE PREDRILL EVALUATION
Division of Oil, Gas and Mining

OPERATOR:EL PASO PRODUCTION OIL & GAS COMPANY.
WELL NAME & NUMBER: CIGE 275
API NUMBER:43-047-34799
LEASE: U-02278 FIELD/UNIT: NATURAL BUTTES
LOCATION: 1/4,1/4 NENW Sec: 21 TWP:10S RNG:21E 2196'FWL 699' FNL
LEGAL WELL SITING: F SEC. LINE; F 1/4,1/4 LINE; F ANOTHER WELL.
GPS COORD CUTM):4421950N 12623160N SURFACE OWNER: STATE OF UTAH

PARTICIPANTS

DAVID W. HACKFORD (DOGM), FLOYD BARTLETT,(DWR), SONIA LOUCKS, CARROLL
WILSON, (EL PASO). DAVID KAY, (UELS).

REGIONAL/LOCAL SETTING & TOPOGRAPHY

SITE IS ON THE SHOULDER OF A LOW RIDGE WHICH RUNS NORTHWEST TO
SOUTHEAST. TOP OF RIDGE IS 600' TO THE NORTHEAST. A SHALLOW DRAW
DRAINING WEST HEADS 300' NORTHWEST OF SITE. ALL DRAINAGES IN THIS AREA
EVENTUALLY TURN NORTH TOWARD THE WHITE RIVER. THIS SITE IS 8.5 MILES
SOUTH OF THE WHITE RIVER AND 15.7 MILES SOUTHEAST OF OURAY, UTAH.

SURFACE USE PLAN

CURRENT SURFACE USE:WILDLIFE AND LIVESTOCK GRAZING, HUNTING.

PROPOSED SURFACE DISTURBANCE: LOCATION WILL BE 325' BY 245'. ACCESS ROAD
WILL BE 0.2 MILES.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: SEE ATTACHED MAP FROM
GIS DATABASE.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: ALL PRODUCTION
FACALITIES WILL BE ON LOCATION AND ADDED AFTER DRILLING WELL. PIPELINE
WILL RUN NORTHWEST TO THE CIGE 277.

SOURCE OF CONSTRUCTION MATERIAL: ALL CONSTRUCTION MATERIAL WILL BE
BORROWED FROM SITE DURING CONSTRUCTION OF LOCATION.

ANCILLARY FACILITIES: NONE WILL BE REQUIRED.

WASTE MANAGEMENT PLAN:

DRILLED CUTTINGS WILL BE SETTLED INTO RESERVE PIT. LIQUIDS FROM PIT WILL
BE ALLOWED TO EVAPORATE. FORMATION WATER WILL BE CONFINED TO STORAGE
TANKS. SEWAGE FACILITIES, STORAGE AND DISPOSAL WILL BE HANDLED BY
COMMERCIAL CONTRACTOR. TRASH WILL BE CONTAINED IN TRASH BASKETS AND
HAULED TO AN APPROVED LAND FILL.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: NONE

FLORA/FAUNA: SALTBRUSH, SHADSCALE, PRICKLEY PEAR, CHEATGRASS, NATIVE
GRASSES: PRONGHORN, COYOTES, SONGBIRDS, RAPTORS, RODENTS,



SOIL TYPE AND CHARKCTERISTICS: LIGHT BROWN SANDÝ CLAY.

EROSION/SEDIMENTATION/STABILITY: VERY LITTLE NATURAL EROSION.
SEDIMENTATION AND STABILITY ARE NOT A PROBLEM AND LOCATION CONSTRUCTION
SHOULDN'T CAUSE AN INCREASE IN STABILITY OR EROSION PROBLEMS.

PALEONTOLOGICAL POTENTIAL: NONE OBSERVED.

RESERVE PIT

CHARACTERISTICS: 100' BY 100' AND 10' DEEP.

LINER REQUIREMENTS (Site Ranking Form attached): A LINER WILL NOT BE
REQUIRED FOR THE RESERVE PIT.

SURFACE RESTORATION/RECLAMATION PLAN

AS PER SITLA.

SURFACE AGREEMENT: AS PER SITLA.

CULTURAL RESOURCES/ARCHAEOLOGY: SITE WAS INSPECTED BY MONTGOMERY
ARCHEOLOGICAL CONSULTANTS. A REPORT OF THIS INVESTIGATION WILL BE PLACED ON
FILE.

OTHER OBSERVATIONS/COMMENTS

THIS PREDRILL INVESTIGATION WAS CONDUCTED ON A COLD, FROSTY DAY WITH TWC
INCHES OF SNOW COVER,

ATTACHMENTS

PHOTOS OF THIS SITE WERE TAKEN AND PLACED ON FILE.

DAVID W. HACKFORD 12/12/02. 10:30 PM
DOGM REPRESENTATIVE



Ehriuation Ranking Criteria and Ranking de
For Reserve and onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 __5

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 20 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20

_

0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20

_

0

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 5

Drill Cuttings
Normal Rock O
Salt or detrimental 10 0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 O

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 0

Final Score 10 (Level III Sensitivity)

SensitivitY Level I = 20 or more; total containment is required.
Sensitivity Level II = 15-19: linine is discretionary.
Sensitivity Level HI = below 15; no specific lining is required
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Points of Diversion Page 3 of 3

1 49 392 .1700 .00 16 2200 - 3300 S 2900 W 1300 NE 19 10S 21E S
WATER USE(S): DOMESTIC OTHER PRIORITY DATE: 02/20/1
Magic Circle Energy Corp. (C/O Synfuels E 1667 Cole Blvd. Bldg. #19, Suite 400 Golden

http://nrwrtl.nr.state.ut.us/cgi-bin/wwwplat.exe?rad=10000&ns=&ew=&cor=CT&sec=21&town=10S&range=21E&bem=SL...



Points of Diversion Page 1 of 3

UTAH DIVISION OF WATER RIGHTS
WATER RIGHT POINT OF DIVERSION PLOT CREATED MON, DEC 16, 2002, 3:14 PM

PLOT SHOWS LOCATION OF 4 POINTS OF DIVERSION

PLOT OF AN AREA WITH A RADIUS OF 10000 FEET FROM A POINT
FEET, FEET OF THE CT CORNER,

SECTION 21 TOWNSHIP 10S RANGE 21E SL BASE AND MERIDIAN

PLOT SCALE IS APPROXIMATELY 1 INCH = 4000 FEET

NORTH
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********* *********
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** ***

** **
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http://nrwrtl.nr.state.ut.us/cgi-bin/wwwplat.exe?rad=10000&ns=&ew=&cor=CT&sec=21&town=10S&range=21E&bem=SL...



Points of Diversion Page 2 of 3
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UTAH DIVISION OF WATER RIGHTS
NWPLAT POINT OF DIVERSION LOCATION PROGRAM

MAP WATER QUANTITY SOURCE DESCRIPTION or WELL INFO POINT OF DIVERSION DESCRIPTION
CHAR RIGHT CFS AND/OR AC-FT DIAMETER DEPTH YEAR LOG NORTH EAST CNR SEC TWN RNG B&

0 49 986 .0150 .00 Underground Water Well S 2200 W 400 NE 16 10S 21E S
WATER USE(S): OTHER PRIORITY DATE: 03/09/1
Curry Leasing P.O. Box 227 Altamont,

O 49 991 .0150 .00 Underground Water Well S 2200 W 400 NE 16 10S 21E S
WATER USE(S): OTHER PRIORITY DATE: 03/30/1
Target Trucking Inc. 1409 South 1500 East Vernal

0 49 1399 .0150 .00 8 S 2200 W 400 NE 16 10S 21E S
WATER USE(S): OTHER PRIORITY DATE: 08/15/1
Dalbo Incorporated 355 So. 1000 East Vernal

http://nrwrtl.nr.state.ut.us/cgi-bin/wwwplat.exe?rad=10000&ns=&ew=&cor=CT&sec=21&town=10S&range=21E&bem=SL...



UNITED STATES GOVERNMENT

memorandum
Branch of Real Estate Services

Uintah & Ouray Agency

Date: 5 December, 2002

Reply to
Aun of Supervisory Petroleum Engineer

subject Modification of Utah Division of Oil, Gas and Mining Regulations

To: Director, Utah Division ofOil, Gas and Mining Division: John Baza

We have been advised of changes occurring with the operation of your database for
Change of Operator. You will be modifying your records to reflect Change of Operator
once you have received all necessary documentation from the companies involved, and
perhaps in advance of our Notice of Concurrence/Approval of Change of Operator where
Indian leases are involved.

We have no objection.

With further comment to Rulemaking, I wish to comment concerning the¶rovision of
Exhibits for upcoming Hearings. I would like to see the Uintah & Ouray Agency, BIA,
and the Ute Indian Tribe, Energy & Mineral Resources Department added to the list of
those parties that receive advance Exhibits so as to allow us to have research time prior to
Hearing dates. We will be able to provide a more informed recommendation to the Oil,
Gas and Mining Board. It would be best if we would receive only those Exhibits that
concern Indian lands, specifically on or adjacent to Indian lands. This may be a difficult
situation to attain, as it is not always clear where 'on or adjacent' occurs.

I am aware that you have gone to extra effort to correct this matter already, and I fully
appreciate it. My request is intended only to allow the addition of Uintah & Ouray
Agency and Ute Indian Tribe to the official listing.

We appreciate you concern, and hope that these comments are timely enough for
consideration in the revision process.

CC: Minerals & Mining Section of RES
Ute Energy & Mineral Resources Department: Executive Director



State of UtahO DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210
PO Box 145801

Michael O. Leavitt
Governor Salt Lake City, Utah 84114-5801

Robert L Morgan (801) 538-5340 telephone
Executive Director (801) 359-3940 fax

Lowell P. Braxton (801) 538-7223 TTY
Division Director www.nr utah.gov December 17, 2002

El Paso Production Oil & Gas Company
PO Box 1148
Vernal, UT 84078

Re: CIGE 275 Well, 699' FNL, 2196' FWL, NE NW, Sec. 21, T. 10 South, R. 21 East,
Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-34799.

r John R. Baza
Associate Director

pb
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District Office

utah!
Where id¢as



Operator: El Paso Production Oil & Gas Company

Well Name & Number CIGE 275

API Number: 43-047-34799
Lease: U-02278

Location: NE NW Sec.1 T. 10 South R. 21 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. In accordance with Order in Cause No. 190-5(b) dated October 28, 1982, the Operator shall
comply with requirements of Rules R649-3-31 and R649-3-27 pertaining to Designated
Oil Shale Areas. Additionally, the operator shall ensure that the surface and/or
production casing is properly cemented over the entire oil shale interval as defined by
Rule R649-3-31. The Operator shall report the actual depth the oil shale is encountered
to the Division.

5. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

6. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy



RECE1VED

INDUSTRIAL JAN13 2 3
SPECIAL USE LEASE AGREEMENT NO. 1366 DIV.0F01L,GAS&MINING

Fund: School

The STATE OF UTAH, actingby and throughthe SCHOOLAND INSTITUTIONAL
TRUST LANDSADMINISTRATION,LESSOR, hereby leases to El Paso ProductionOil & Gas
Company, LESSEE, a Delaware Corporation,qualifiedto do usiness in Utah, 9 GreenwayPlaza,
Houston, Texas 77046,the followingdescribedparcel of tmstland ("SubjectProperty")in Uintah
County, Utah, to-wit·

WELL PAD SITE - CIGE#275
Township 10 South,Range 21 East, SLB&M
Section21:

Surface Use Area Description·
Beginningat a point in the NE4NW4 of Section21, Tl0S, R21E, SLB&M,which bears South39°08'30" West 666.71 feet from the North QuarterComer of said Section 21; thence South56°58'29" East 232.79 feet; thence South 33°01'23" West 199.90 feet; thence South56°11'09" West190.09 feet; thenceNorth 57°00'29" West 107.86 feet; thence North57°00'29" West 112.08feet;thence North 33°01'39" East 374.80 feet; thence South56°58'29"East 61.89feet to the point of beginning. Basis of bearings is the West Line of theSW4 of said Section21, which is assumed from G.L.O. informationto bear North 0°14' West.Contains 2.385 acres more or less.

Road Right of Way Description·
A 30 foot wide right of way, 15 feet on each side of the followingdescribedcenterline.

Beginningat a point in the NW4NE4 of Section21, T105, R21E, SLB&M,which bears South39°47'48"East 268.11 feet from theNorth QuarterComer of said Section 21; thence South07°41'14" West 273.71 feet; thence South 31°19'17" West 60.84 feet; thence South89°35'20" West 90.54 feet; thenceNorth 86°41'54"West 166.28 feet; thenceNorth80°11'42" West 155.17feet; thence South 83°27'56" West 80.20 feet; thence South68°11'39*West 37.84 feet to a point in theNE4NW4 of said Section 21 which bears South39°08'30" West666.71 feet from the North QuarterCorner of said Section21. The side linesof said describedright of way being shortenedor elongated to meetthegrantor's propertylines. Basisof bearingsis theWest Line of the SW4 of said Section21, whichis assumedfromG.L.O. informationtobear North0°14' East. Contains 0.595 acres more or less.

Pipeline Right of Way Description:
A 30 footwide right of way, 15fëet on each side of thefollowingdescribedcenterline.

Beginningat a point in the NE4NW4 of Section21, T10S, R21E, SLB&M, which bears South34°10'38" West 1037.86feet from theNorth QuarterCorner of said Section21; thenceSouth36°57'20"West 13.60fëet; thenceNorth 69°25'37" West834.82 fèet to a point in



SULA No. 1366
El Paso ProductionOil & Gas Company
Page 2

NW4NW4 of said Section 21 which bears South 67°13'58" West 1488.77feet from the
North QuarterComer of said Section 21. The sidelinesof said describedright-of-waybeing
shortenedor elongated to meet the grantor's property lines. Basis of bearingsis the West Line
of the SW4 of said Section21, which is assumed from G.L.O. informationto bear North 0°14'
East. Contains 0.584 acres more or less.

WELL PAD SITE - CIGE#276
Township 10 South.Range 21 East. SLB&M
Section 21:

Surface Use Area Description:
Beginningat a point in the NE4NW4 of Section21, Tl0S, R21E, SLB&M,which bears North
41°10'47" East 1067.23feet from the West QuarterComer of said Section21; thence North
12°29'48"East 93.77; thence South 77°30'12" East 375.00; thence South 12°29'48"West
295.00 feet; thence North 77°30'l2" West 200.00 feet; thenceNorth 54°18'18"West 190.39
feet; thenceNorth 12°29'48"East 126.23 feet to the point of beginning. Basisof bearingsis
the West Line of the SW4 of said Section21, which is assumed from G.L.O.informationto
bear North 0°14' West. Contains 2.389 acres more or less.

Corridor Right of Way Description:
A 60 foot wide right of way, 30 feet on each side of the followingdescribedcenterline.

Beginning at a point in the NE4NE4 of Section 20, T10S, R21E, SLB&M,which bears South
32°19'17" West 783.17 feet from the Northeast Comer of said Section 20, thence South
52°58'09" East 62.67 feet; thence South 47°26'53" East 133.15 feet; thence South 39°05'04"
East 435.71 feet to a point on theEast Line of the NE4 of said Section20, which bearsSouth
00°12'25" East 1127.82feet from the Northeast Comer of Section 20; thence South
39°05'04" East 18.98 feet; thence South 37°40'18" East 255.95 feet; thence South 30°45'17"
East 267.11 feet; thenceSouth 44°05'23" East 230.29 feet; thence South 63°27'43"East
272.47 feet to a point in the SW4NW4 of Section 21, T10S, R21E, SLB&M,which bears
Noah 41°10'47" East 106713 feet from theWest QuarterComer of said Section21. The
side lines of said describedright of way being shortened or elongatedto meet thegrantor's
property lines. Basisof bearingsis theWest Line of theSW4 of said Section21, which is
assumed from G.L.O. informationto bear North 0°14' West. Contains 2.309 acres more or
less.

WELL PAD SITE - CIGE#277
Township 10 South.Range 21 East. SLB&M
Section
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Surface Use Area Description:
Beginning at a point in the NW4NW4 of Section21, T10S, R21E, SLB&M,which bears
South 66°17'50" East 1017.87feet from theNorthwest Comer of said Section21; thence
North 28°57'14" East 195.35feet; thence South 60°58'08" East 200.25 feet; thence South
37°41'45" East 190.40 feet; thenceSouth 28°56'54" West 219.74 feet; thenceNorth
60°57'37" West 375.08 feet; thenceNorth 28°57'14"East 99.57 feet to the point of beginning.
Basis of bearings is the West Line of the SW4 of said Section21, which is assumedfrom
G.L.O. information to bear North 0°14' West. Containa2.385 acres more or less.

Corridor Pipeline Right of Way Description:
A 60 foot wide right of way, 30 feet on each side of the followingdescribedcenterline.

Beginningat a point in the NE4NE4 of Section20, T10S, R21E, SLB&M, which bears South
66°08'56" West 416.62 feet from the Northeast Corner of said Section 20; thenceSouth
81°14'57" East 92.13 feet; thenceSouth 54°15'48" East 154.06 feet; thence South 59°47'16"
East 163.05feet; thence South 59°22'48"East 29.48 feet; to a point on the West Line of the
NW4 of Section 21 which bears South 0°12'25" East 369.53 feet; thence South 59°22'48"
East 115.34 feet; thence North 88°18'51" East 109.83 feet; thence North 77°28'45" East
302.79 feet; thence North 82°07'41" East 176.76feet; thenceSouth 79°20'04" East 132.66
feet; thence South 67°42'26"East 130.32 feet; to a point in the NW4NW4 of said Section21,
T10S, R21E, SLB&M, which bears South 66°17'50" East 1017.87feet from the Northwest
Corner of said Section21. The side lines of said described right of way being shortenedor
elongatedto meet the grantor's propertylines. Basis of bearingsis the West Line of the SW4
of said Section 21, which is assumed from G.L.O. informationto bear North 0°14' West.
Contains 1.937acres more or less.

WELL PAD SITE - NBU #398
Township 10 South.Range 21 East. SLB&M
Section 18:

Surface Use Area Description:
Beginningat a point in the NE4NW4 of Section 18,T10s, R21e, SLB&M, which bears South
59°58'30" West 1118.91feet from theNorth QuarterCorner of said Section 18, thenceNorth
56°54'04" East 250.17 feet; thenceSouth 33°02'35N East 200.42 feet; thenceSouth 09°46'56"

East 190.35feet; thenceSouth 56°59'33" West 91.83 feet;thence South 56°59'33" West
128.16 feet; thenceNorth 33°03'21" West 374.87 feet;thenceNorth 56°54'04" East 45.07
feet to the point of beginning Basisof bearingsis the North Line of the NW4 of said Section
18,which is assumed from G.L.O. informationto bear North 88°31'West. Contains2.391
acres more or less.

Road Right of Way Description:
A 30 footwide right of way, 15feeton each side of thefollowingdescribed
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Beginningat a point in the NE4NW4 of Section 18,T10S, R21E, SLB&M,which bears South
80°48'57"West l141.90 feetfrom theNorth QuarterComer of said Section 18;thenceSouth
22°23'56" East 177.17feet; thenceSouth 23°03'09N East 232.37 feet to a point in the
NE4NW4 of said Section 18which bears South 59°58'30" West 1118.91feet from the North
QuarterComer of said Section 18. The side lines of said described right-of-way being
shortenedor elongatedto meet the grantor's property lines. Basis of bearingsis theNorth Line
of the NW4 of said Section 18, which is assumed from GL.O. informationto bear North
88°31' West. Contains 0.282 acres more or less.

Pipeline Right of Way Description:
A 30 footwide right of way, 15 feeton each side of the followingdescribedcenterline.

Beginningat a point in the NE4NW4 of Section 18,T10S, R21E, SLB&M,which bears South
39°57'43" West 1081.41feet from theNorth QuarterCorner of said Section 18;thence South
20°28'39" East 179.44feet; thence South 85°40'34" East 214.13 feet; thenceNorth
89°07'24" East 218.93 feet; thence South 89°15'10" East 853.62 feet; thenceSouth 88°54'49"
East 311.89 feet to a point in the NW4NE4 of said Section 18 which bears South43°15'09"

East 1409.79feet from the North QuarterComer of said Section 18. The side linesof said
describedright of way being shortenedor elongatedto meet the grantor's property lines. Basis
of bearingsis theNorth Line of the NW4 of said Section 18,which is assumedfrom G.L.O.
informationto bear North 88°31' West. Contains 1.225acres more or less.

WELL PAD SITE - NBU #419
Township 10 South.Range21 East. SLB&M
Section21:

Surface Use Area Description:
Beginningat a point in the NW4NE4 of Section21, T10S, R21E, SLB&M,wlüch LCdla SO::th
77°59'25"East 912.58 feet from the North QuarterComer of said Section21; thence South
87°09'07" East 90.45 feet; thenceSouth 02°54'18" West 375.80 feet; thenceNorth 86°52'28"
West 150.49feet; thence North 86°52'28" West 144.32 feet; thenceNorth 02°48'27" East
199.49feet; thenceNorth 26°03'21" East 190.28 feet; thenceSouth 87°09'07"East 129.89
feet to thepoint of beginning Basisof bearingsis theWest Line of theSW4of said Section21
which is assumed from G.L.O.informationto bear North 0°14' West. Contains2.390 acres
more or less.

Road Right of Way Description:
A 30 foot wide right of way, 15feeton each side of the followingdescribedcenterline.

Beginningat a point in the NW4NE4 of Section21, Tl0S, R21E, SLB&M,whichbears South
77°59'25"East 912.58 feet from theNorth QuarterCorner of said Section21; thence South
05°21'09"East 29.37 feet to a point in the NW4NE4 of said Section 21 which Bears
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76°14'52"East 921.76 feet from the North Comer of Section21. The side linesof said
describedright of way being shortenedor elongatedto meet thegrantor's propertylines. Basis
of bearingsis theWest Line of theSW4 of said Section21, which isassumedfromG.L.O.
informationto bear North 0°14' West. Contains 0.020 acres more or less.

Pipeline Right of Way Description:
A 30 footwide rightof way, 15feeton each side of the followingdescribedcenterline.

Beginningat a point in theNW4NE4 of Section21, T10S, R21E, SLB&M,which bears South
54°06'36" East 1007.67feet from the North QuarterComer of said Section21; thenceSouth
00°59'35" West 33.41 feet; thence South 71°40'27" East 268.03 feet; thence South 79°46'55"
East 370.31 feet to a point in theNE4NE4 of said Section 21 which bears South 61°39'00"
East 1630.17feet from the North QuarterComer of said Section21. The side lines of said
describedright of way being shortenedor elongatedto meet the grantor's propertylines. Basis
of bearingsis the West Line of theSW4 of said Section21, which is assumedfromG.L.O.
informationto bear North 0°14' West. Contains 0.463 acres more or less.

WELL PAD SITE - NBU #420
Township 10 South.Range 21 East. SLB&M
Section20:

Surface Use Area Description:
Beginningat a point in the SE4SE4of Section20, Tl0S, R21E, SLB&M,which bears North
46°33'49" West 365.44 feet from the Southeast Comer of said Section 20; thence South
25°57'18" West 148.53 feet; thence North 64°02'42" West 200.00 fëet; thence North
40°50'47" West 190.39 feet;thenceNorth 25°57'18" East 220.00 feet; thenceSouth
64°02'42" East 375.00 feet; thenceSouth 25°57'18" West 146.47 feet to the point of
beginning. Basisof bearingsis the Er.::Line of theSE4 of said Scotion 20, which is assumed
from G.L.O. informationto bear North 0°14' East. Contains 2.389 acres more or less.

Corridor Pipeline Right of Way Description:
A 60 foot wide right of way, 30 feeton each side of the followingdescribedcenterline.

Beginningat a point on theSouthLine of theSE4 of Section20, T10S, R21E,SLB&M,which
bears South 89°54'00"West from the SoutheastCorner of said Section 18,thenceNorth
24°49'40" West 282.09 feet to a point in theSE4SE4 of said Section20 which bears North
46°33'49" West 365.44 feet from the SoutheastComer of said Section20. The side lines of
said describedrightof way being shortenedor elongated to meet the grantor's propertylines.
Basis of bearingsis the East Line of the SE4 of said Section20, which is assumedfrom GL.O.
informationto bearNorth 0°14' East. Contains 0.389 acres more or
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WELL PAD SITE - NBU #421
Township 10 South.Range 21 East. SLB&M
Section20:

Surface Use Area Description:
Beginningat a point in theNE4SE4 of Section20, Tl0S, R21E, SLB&M, whichbears South
47°35'l 1"West 1142.76feet from the East QuarterCorner of said Section 20; thenceNorth
34°47'56" West 135.09 feet; thence North 55°12'04" East 200.00 feet; thence North
69°37'19" East 180.69 feet; thence South 34°47'56" East 220.00 feet; thence South 55°12'04"
West 375.00 feet; thenceNorth 34°47'56"West 129.91feet to the point of beginning. Basis
of bearingsis the East Line of the SE4 of said Section20, which is assumedfrom G.L.O.
informationto bear North 0°14' East. Contains 2.191 acres more or less.

Corridor pipeline right of way description
A 60 footwide right of way, 30 feet on each side of the followingdescribedcenterline.

Beginningat a point in the SE4SE4 of Section20, Tl0S, R21E, SLB&M, which bears North
53°28'39" West 738.05 feet from the Southeast Comer of said Section 20, thence North
46°12'24" West 114.29 feet; thence North 49°10'03" West 160.45 feet; thence North
43°48'44" West 176.02 feet; thence North 38°43'07" West 234.62 feet; thence North
17°33'02"West 295.11 feet; thence North 07°20'26" West 258.64 feet; thence North
22°22'40" East 265.03 feet; thenceNorth 50°34'08" East 165.94 feet; thenceNorth
54°49'23"East 127.29feet to a point in the NE4SE4 of said Section 20 which bears South
47°35'l l" West 1142.76feet from the East QuarterCorner of said Section20. The side lines
of said described right of way being shortenedor elongatedto meet the grantor's property
lines. Basis of bearingsis theEast Line of theSE4 of said Section20, which is assumed from
G.L.O. informationto bear North 0°14' East. Contains 2.476 acres more or less.

TO HAVE AND TO HOLD for a term of 51 Years, effectiveNovember 1, 2002, and
expiring October31, 2053, subject to any and all existingvalid rights in Subject Property and
subject also to the following terms and conditions. LESSOR and LESSEE enter into this
Special Use Lease Agreement (the "Mase") for the purpose that LESSEEdevelop Subject
Property in the manner hereinafter described and consistent with the principles and objectives
of land development expressed and implicit in the Enabling Act of Utah (Act of July 16, 1894,
Ch. 138, 28 Stat. 107) and Article X of the Constitutionof the Stateof Utah. The LESSEE
takes this Lease subject to the continued regulation of the LESSOR pursuant to the rules of the
LESSOR as they may be adopted hereafter.

1. Purpose. The Subject Property shall be used by LESSEE in connection with the
exploration and development of the oil and gas estate underlying the Subject Property, pursuant
to LESSEE's Bureau of Land Management leases, identified as U-02278 and U-02270-A, (the
"Oil and Gas Leases"). Specifically, the LESSEE shall be permitted to construct, maintain and
operate seven well pad sites, access roads and surface pipeline lateral sales connection lines
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the locations described above. All improvements constructed on the Subject Property shall
comply with the applicableprovisions of the UniformBuilding Code, current edition, and the
International Conference of Building Officials.

2. Eggg.

LESSEE shall make one rental payment to cover the entire term of the Lease, which
shall be due prior to the commencement of the Lease. The rental payment shall be calculated at
the rate of $1,000.00per acre plus fees. LESSOR acknowledges receipt of $28,174.00,which
satisfies the rental payment, and includes a $250.00application fee, a $700.00Lease
processing charge, and a $424.00advertising fee.

LESSEE shall not be entitledto a refund of any portionof this paymentin the event this I.zase is
terminatedprior to the expiration date, in whole or in part for any reason, other than a condemnation
action as set forth in paragraph 18. LESSEE shall also not be entitled to a refund of any portionof this
payment in the event LESSOR acquires the underlying oil and gas estate or the Oil and Gas Leases.

3. Expiration or Termination of Oil and Gas Leases.

In the event any portion of LESSEE's Oil and Gas Irases expires or terminates,LESSEE
shall perform reclamation on any related portions of the Subject Property, as directedby LESSOR.
The reclamation shallbe completedthe earlier of one year after the expiration or terminationof the Oil
and Gas Lease or upon theexpirationor terminationof this Lease. At its option,LESSORmay cancel
any related portions of thisLease.

4. Due Diligence. LESSEE agrees that if, at theend of a five-yearperiod, LESSEE has not
substantiallycompletedthe improvementsto be made to the SubjectProperty,as specifiedin
Paragraph 1above, LESSOR shall thereafterhave the right to terminatethe I.zase by givingwritten
notice thereofto LESSEE. Such terminationshallbe effective thirty (30)days after the givingof such
notice. LESSORshallhave theright,in lieuof such termination,to grantextensionsin writingtosuch
due diligencerequirement, as LESSORdeems advisablein its sole discretion.

5. Compliance. LESSEE,in exercisingthe privilegesgrantedby theIzase, shallcomplywith
theprovisionsof all valid Federal,State,County,and Municipal laws,ordinances,and regulations
which are applicable to the SubjectProperty and operations covered by the Lease.

6. SurvevMonuments. LESSEE shall take reasonable precautionsto protect, in place, all
public land surveymonumentsand privatepropertycomers.

7. Access. LESSEE agrees to permit LESSOR free and unrestricted access to and upon the
SubjectPropertyat all reasonable times for all lawful and properpurposesnot inconsistentwith
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death, or damagehas resulted from the solenegligenceof theLESSOR,withoutnegligenceor willful
act on the part of the LESSEE,its agents, employees,or subcontractors,it being the intentof this
provisionthat the LESSEEindemnifythe LESSOR and its agentsand employeesregardless of whether
or not such injury,death,or damage is caused in part by the LESSOR, its agents and employees.
LESSEE shalldefendall suitsbroughtupon such claimsand pay all costs and expensesincidental
thereto,but theLESSORshallhave theright, at its option,toparticipatein thedefenseof any such suit
withoutrelievingthe LESSEEofany obligationhereunder.

17. Insurance.

a. CasualtvInsurance. Throughoutthe entireterm, LESSEE, at its sole costand expense, shall
cause the SubjectProperty, improvements,and equipment to be insuredagainst fire,windstorm, or
other casualty or hazardwith extended coveragein such amountsand with such deductiblesas may
reasonably be required. This insurancecoverageshallnot be less than the estimated replacementcost
of the improvements.

b. Bodilv Iqjurv.PropertvDamage and Other Insurance. In addition to theinsurancerequired
in a. above, LESSEE, at its sole cost and expense, shall purchase and maintain during the entire term
the followinginsurance,subjectto the terms and conditionsset forth in c. below:

(i) Commercialgeneralliabilitybodilyinjuryand propertydamageliabilityinsuranceagainst
claims for bodily injury,death, or property damage,occurringin, on, or about the SubjectProperty
(includingany injury,death,or propertydamagearising from a hazardousactivitypermittedunder the
Lease),such insurancetoaffordminimumprotectionduringtheentiretermof not lessthanTwo Million
Dollars ($2,000,000.00)in respectof bodily injury or death to anyone person or in respectof any one
accident, or propertydamage, or Four MillionDollars ($4,000,000.00)in the aggregate,the foregoing
dollar amountsbeing subjectto increaseby thepercentageincreasein theCPI not more fiequentlythan
every five (5) leaseyears, providedthat LESSEE shall not carry less than the amountor scope of
coveragecustomary in the industryfromtime to time;and,

(ii) During any periodof buildingconstruction, inchulingtheconstmetion of the initial
improvements,and all alterationsand restorations:

(a) Buildets Risk Insurancewritten on the CompletedValue Form or on the Monthly
Reporting form;

(b) Worker's compensationinsurancecoveringall personsemployed in connection with the
work and with respect to whom death or bodily injuryclaims could be assertedagainstLESSOR,
LESSEE, or theSubjectProperty;
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c. Conditionsand Requirementsof Insurance. All insurancerequiredbythisArticleand any
additional insurancemaintainedby LESSEE with respect to theSubjectPropertyand improvements
shall:

(i) Name LESSOR, State, its agenciesand employees as losspayee or additionalinsuæd as its
interestmay appear;

(ii) Be effectedunder validand enforceablepolicies issuedby insurersof recognized
responsibilitythatare licensedto do businessin theState of Utah,with a Best's Ratingof A-VIIor
better, includingacceptableinsurancepools or risk managementarrangementswhich may generally
provide such insurancecoveragein the_industryfromtime to time;

(iii) Expresslywaiveany rightof subrogationagainst LESSOR and have attachedtheretoan
endorsement that such policyshallnot be canceledwithout at least (30) days' prior writtennotice to
LESSOR; and,:

(iv) Providethat the insurancecoverage for the State and the LESSOR is primaryand not
contributing; that other insuranceof the Stateand the LESSOR is excessover the insurancerequired
by the Lease;and, the amount of the insurancecompany'sliabilityor coveragelimitsrequiredby the
Lease shall not be reduced by the existenceof other State and LESSOR.

d. Copies of Policies to Lessor. Upon the commencement date, and thereafternot less than
thirty (30) daysprior to the expirationdates of the policies fumishedpursuantto this Article,LESSEE
shall deliver to LESSORpolicycopies of certificatesthereof, in the case of bodily injuryand property
damage liabilityinsurance,bearingnotationsevidencing the paymentof premiumsor accompaniedby
other evidenceof such payment.

e. Adjustments. LESSORand each mortgageeshallhave the right to participatein the
adjustment of any insuranceclaim filedby LESSEEre'ati-¿, to any irburancerequiredby thisArticleto
the extent necessary to protecttheir respective interests in the SubjectPropertyand the improvements.

18. Condemnation.

a. Total taking.

(i) Terminationand distribution.If at any timeduring the term of the Lease,the wholeor the
SubjectPropertyis takenby condemnationor other act of eminentdomain (a "Taking"or "Taken"):

(a) the Lease shall tenninate and expire on the date of such Takingand LESSEE shall pay
within thirty (30) days after the date of Takingall lease rentals accrued to the date of
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d. An assignment does not constitute a new lease but is continuationof the existing Lease.

20. Tjlk.LESSORclaims title in fee simple,but does not warrant to LESSEEthevalidity of
title to the SubjectProperty. LESSEE shallhave no claim from damages or refund againstthe
LESSOR for any claimed failureor deficiencyof LESSOR's title to said SubjectPropertyor for
interferenceby any thirdparty. LESSEE takes possessionsubject to all existingencumbrances,rights-
of-way, or encroachmentsas may exist or be of record. Possession is subject to a reservation of
rights-of-way as may be necessary to access other trust lands.

21. Water Rights. If LESSEE shall initiateor establishany water right on theSubject
Property, such right shall become an appurtenanceof theSubject Property. LESSEEagrees that any
existingapplicationto appropriatewater on said trust land shall be transferredto the LESSORafter the
applicationhas been completed,without any cost to the LESSOR. It is expressly understood and
agreed that the I.zase does not confer any rights upon LESSEE to use any water presentlydeveloped
on the Subject Property.

22. Erc. LESSEE shall at all times observe reasonable precautionsto preventfireon the
SubjectPropertyand shall comply with all applicable laws and regulations of any govemmentalagency
havingjurisdiction.In the event of a fire on the SubjectPropertyproximatelycausedby LESSEE, its
servants,employees,agents, sublessees,assigneesor licenseeswhich necessitatessuppressionaction,
LESSEE agrees to reimburse LESSOR for the costs incurredby LESSOR for such fire suppression
action.

23. Fencine. LESSEE may fencethe SubjectProperty at his own expense, but if thereis no
fence erected, LESSEEshall have no rightof action againstany other LESSOR grazingpermitteeby
reason of a trespass upon the Subject Property. The right of LESSEE to fence theSubjectProperty
shall be subject to theLESSOR's rights of access across trustlands to other tmst lands.

24. Waste. LESSEE shallneithercommitnor permit any waste on the said SubjectProperty.
LESSEE shallmaintain said SubjectProperty in good condition and at its own expense, free from any
nuisance. Surfaceand subsurfaceareas will be cleanedof all trash, debris, and wasteof any kind to the
satisfactionof theLESSOR. LESSEE shallmamtain the Subject Property to standardsof repair,
orderliness,neatness,sanitation,and safetyas required by law and applicable regulations.

25. Pollution LESSEE shallbe boundby all of the environmental regulatory programs,
includingair quality,water pollutionand waterquality,solid and hazardouswaste managementand
undergroundstoragetanks,and other conditionsas contained in theprovisions,conditions,and rules
and regulations developedunder authority of Title 19, Utah Code Annotated (1953)as
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26. Hazanlous.Toxic. or Harmful Substances.

a. LESSEEshallnot make, or suffertobe made, any fillingin of the SubjectPropertyor any
deposit of rock, earth, ballast, refuse, garbage, waste matter, chemical, biologicalor other wastes,
hydrocarbons,any otherpollutants,or other matter within or upon the SubjectPropetty,except as
approved in writing by the LESSOR. If the LESSEE failsto æmove all non-approved fillmaterial,
refuse, garbage, wasles or any other of the above materials from the SubjectProperty, the LESSEE
agrees that the LESSOR may, but is not obligated to, remove such materials and charge the LESSEE
for the cost of removal and disposal.

b. LESSEE shall not keep on or about the SubjectProperty any substancesnow or hereinafter
designatedas or containingcomponents now or hereinafter designatedas hazardous,toxic,dangerous,
or harmful,and/orwhich are subjectto regulationas hazardous,toxic, dangerous,or harmfulby any
federal,state or local law, ægulation, statute or ordinance(hereinaftercollectivelyreferred to as
"HazardousSubstances")unless such are necessaryto carry out LESSEE's permitteduse under
paragraph 1 and unlessLESSEE fullycomplieswith all federal,state and local laws,ægulations,

statutes, and ordinances, now in existence or as subsequently enacted or amended. LESSEE shall
provide LESSOR with copies of any reports regarding the identityof Hazardous Substancesused or
stored on the SubjectPropertyrequired by federal, state, or local agencies.

c. LESSEEshall:

(1) Immediately notify the LESSOR of (i) all spills or releasesof any HazardousSubstance
affecting the SubjectProperty,(ii)all failuresto complywith any federal,state or locallaw, regulation
or ordinance, as now enacted or as subsequently enactedor amended, (iii) all inspectionsof the
Subject Property by, or any correspondence,orders, citations,or notificationsfrom any regulatory
entity concemingHazardousSubstancesaffectingtheSubjectProperty,(iv)all regulatoryordersor
fines or all response or interimcleanup actions takenby or proposed to be taken by any govemment
entity or privateparty concemingthe SubjectProperty;and

(2) On request,provide copies to the LESSOR of any and all correspondence,pleadings,
and/or repolo received by or required of LESSEE or issued or written by LESSEE or on LESSEE's
behalf with respect to theuse, presence, transportationor generationof Hazardous Substancesrelated
to the Subject Property.

d. LESSEEshallbe fullyand completely liableto the LESSOR,and shall indemnify,defend,
and save harmlessLESSOR and its agencies,employees,officers,and agents with respectto any and
all damages,costs,fees (includingattomeys'fees and costs),penalties(civil and criminal),and cleanup
costs assessedagainst or imposedas a result of LESSEE'suse, disposal, transportation,
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and/or sale or Hazardous Substancesor that of LESSEE's employees, agents, assigns, sublessees,
contractors,subcontractors, licenseesor invitees,and for any breach of this subsection.

27. No Partnership. The LESSOR is not a partnernor a jointventurer with the LESSEE in
connectionwith the activitiesconductedand businesscarried on under the Leaseand the LESSOR
shallhave no obligationwith respectto the LESSEE'sdebts or other liabilities.

28. Time of Essence. Time is expressly declared to be of the essence of the Lease and each
and every covenant of LESSEE hereunder.

29. Amendments. Any amendments,revisions,supplements,or additionsto the Lease or the
attached exhibits shall be made in writing executedby the partieshereto, and neither LESSOR nor
LESSEE shallbe bound by verbalor impliedagreements.

30. EntireAgreement. This written base or its successoror replacement containsthe entire
agreementof the parties hereto with respect to the matters covered hereby, and no other agreement,
statement or promisemade by any party hereto,or to any employee,officer or agent of any party
hereto,which is not contained herein,shallbe bindingor valid.

31. Invaliditv.If any term or provisionof theLease or theapplicationthereofto any person or
circumstance shallto any extentprove to be invalid,unenforceable,void, or illegal,theremainder of the
Lease, or the applicationof such term or provisionto persons or circumstancesother than thoseas to
which it is invalidor unenforceable, shallbe not affectedthereby,and each term and provisionof the
Lease shallbe valid and be enforced as written to the fullestextentpermittedby law.

32. Consent to Suit. The LESSEEconsentsto suit in the courts of the LESSORin any dispute
arisingunder the terms of the I.ease or as a result of operationscarried on under theLease. Serviceof
process ínany such action is herebyagreed to be sufficientif sentby certifiedmail to the LESSEEat
the last known address of LESSEE appearingon the LESSOR's records.

33. Venue. The LESSEEagrees for itself,its heirs, successorsand assignsthatany suit
broughtby theLESSEE,its heirs, successoror assigns concemingthe Lease may be maintainedonly in
theUtah State DistrictCourt of Salt Iake County.

34. No Waiver of Conditions. Waiverby the LESSOR of any defaultof the LESSEE or
failureof theLESSOR to timelyenforceany provisionsof theImse shall not constitutea waiver of or
constitutea bar to subsequentenforcementof the same or other provisionsof theIzase. No provision
in the Lease shall be construed to prevent the LESSOR from exercisingany legalor equitableremedy it
may otherwise
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35. Inspection of Books. LESSEE shallpermitany authorizedrepresentativeof the LESSOR
to examine all books and records pertainingto its operationsand royalties payable toLESSORunder
the Lease at their regular place of businesswith reasonable notice, and to make copiesof and extracts
fromsuch books and records if desired.

36. RighttoAudit. The LESSOR has theright to audit theLESSEE'sperformanceof the
terms and conditions of the Izase. Nevertheless, it is the continuing duty of the LESSEE to faithfully
perform all of the terms,conditions, and obligations of the Lease, including,but not limitedto, the duty
to properlycalculateand render to the LESSORany and all amounts due. Any term,condition,
provision,or obligationsubjectto change or interpretationshallbe deemed self<xecuting,and shall in
no way shift or relieve the LESSEEof its continuing dutiesand obligations.

37. Attomev's Fees. In theevent the LESSORshallprevail in any actionor suit for the
enforcementof any provisionof the laase or concemingthe Lease in any manner,theLESSEEshall
pay to the LESSOR a reasonableattomey's fee on account thereof.

38. Lessor's Lien. LESSORshallhave at all timesa valid lien forall rentalsand othersums of
money becomingdue hereunderfrom LESSEE,upon all goods, wares, equipment,fixtures,fumiture
and other personalpropertyof LESSEE situated on the SubjectProperty, and such propertyshall not
be removed therefromwithout the consentof the LESSORuntil all arrearagein rent as well as any and
all other sums of money thendue to LESSORhereundershall firsthave been paid and discharged.
Upon the occurrenceof any eventof defaultby LESSEE,LESSOR may, in addition toany other
remedies providedherein or by law, enter upon theSubjectProperty and takepossessionof any and
all goods, wares, equipment, fixtures,fumitureand other personalpropertyof LESSEEsituatedon the
SubjectProperty without liabilityfor trespassor conversion,and sell thesame with or without notice at
public or privatesale,with or without having suchpropertyat the sale,at which LESSORor its assigns
may purchase,and apply the proceeds thereof less any and all expensesconnectedwith the taking of
possession and sale of the property,as a credit againstany sums due by LESSEE to LESSOR. Any
surplusshallbe paid to LESSEEand LESSEEagreesto pay any deficiencyforthwith. Altematively,
the lien hereby grantedmay be foreclosedin the manner and form providedby law for foreclosureof
securityinterestor in any other formprovidedby law. The statutorylien forrent isnot herebywaived,
theexy contractual lienhereingrantedbeing in additionand supplementarythereto.Anythingherein
to thecontrarynotwithstandingpurchasemoney financingof LESSEE'sremovabletradefixturesand
equipmentshallnot be a default. LESSEEwill executeupon LESSOR'srequesta financingstatement
and securityagreement evidencingLESSOR'ssecurityinterestin LESSEE'spersonalpropertyand
warants to LESSOR thatthere are no prior liensor security intereston said personalproperties.

39. Notice. Any notice contemplatedhereinto be served upon LESSEEshanbe in writing
and shallbe deemedsufficientif depositedin the United Statesmail, postageprepaidandcertifiedor
registered, and addressedas
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EL PASO PRODUCTION OIL & GAS COMPANY
9 GreenwayPlaza

Houston, Texas 77046

or at any such other address as LESSEE may from time to time designateby written noticeto
LESSOR.

40. Responsibilitiesof Successors. The provisionshereof shall inure to and be bindingupon
the successors and assigns of LESSEE.

IN WITNESSWHEREOF, the Stateof Utah, by and through the School and Institutional
Tmst Lands Administration, has caused thesepresentsto be executed thisËdayofhe¢;tÚ«2002
by the Director.

LESSOR: LESSEE:

STATE OF UTAH EL PASO PRODUCTION OIL & GAS
SCHOOL AND INSTITUTIONAL COMPANY
TRUST LANDS ADMINISTRATION 9 GreenwayPlaza
675 East 500 South, Suite 500 Houston, Texas 7
Salt 84 -2818

a MTEPHEN G. BOYDEN, DIRECTOR By
J R. Nelsen

'

Its: Attorney in Fact

APPROVED AS TO FORM:
MARK L. SHURTLEFF
ATTORNEY

BY: Director Review si
Special
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STATE OF UTAH )
: §

COUNTY OF SALT LAKE ) i

On the , , day o , 2002, persdital,ly appeared before me Stephen
G. Boyden,who being by om did say that he iphá'Director of the Schooland Institutional
Trust Lands Adminiskatio the signerof the atyMiinstrument, who duly acknowledgedthat he
executed the sam ,

Given un r my hand and seal this day of , 2002.

My commissionegírm: Notary Public

STATE OF )
: §

COUNTY OF )

On the 7 dayof S & /", 2002, personally appeared before me
Jon R . Ne leen

, who being by me dulyswom did say that (s)he
is theAttorney i n F a citEl Paso Production Oil and Gas Company and theauthorizedsigner
of the above instrument,who duly acknowledged that (s)he executedthe same.

Given under my hand and seal this O day of /
, 2002.

My commissionexpires: Notary Public

*¾ERRES
M14



STATE OF UTAH )
: ss.

COUNTY OF SALT LAKE )

On the 31st day of December, 2002, personally appeared before me Kevin S. Carter, who
being by me duly sworn did say thathe is the Deputy Director of the School and Institutional
Trust Lands Administration of the State of Utah, and the signer of the above instrument, who
duly acknowledged that he executed the same.

Given under my hand and seal this 31st day of December, 2002.

My Commission expires: Notary Public, residing at:
March 29, 2003 Salt Lake City, Utah

NOTARY PUBLIC
DIANE M. DURRANT
$75 £ 500 50 950Œ • Sait tamatsy. ul it)02

Ceaumssoa::hodes Ms.ch 29. 2003

STATE OF



Form 3160-3 FORM APPROVED
(August 1999) OMB No. 1004-0136

UNITED STATES Expires November30, 2000
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT 5. LeasebenalNo.
U-02278

APPLICATIONFOR PERMITTO DRILLOR REENTER 6. If Indian, Allottee or Tribe Name

la. Type of Work: g DRILL O REliNTER CONFIDENTIAL ' l'o°úLA gmEent, Name and No.

8. laase Name and Well No.
Ib. Type of Well: O Oil Well g Gas Well O Other g Single Zone O Multiple Zonc CIGE 275

2. Name of Operator Contact: CHERYL CAMERON 9. API Well No.
EL PASO PRODUCTIONO&GCOMPANY E-Mail: Cheryl.Cameron@EIPaso.com

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory ¯¯

P.O. BOX1148 Ph: 435.781.7023 NATURALBUTTES
VERNAL, UT 84078 Fx: 435.781.7094

4. Location of Well (Report location clearly and in accordance withav FÑ ED ll . Sec., T., R., M., or Blk. and Surveyöi Ãrii¯

At surface NENW 699FNL2196FWL Sec 21 T10S R21E Mer SLB
At proposed prod. zonc Û ÛÛÊ

14.Distancem mues and ducctionfromnearest townor post othee* 12. Lounty or Pamh 1.1.State
15.7 MILESSOUTHEASTOF OURAY,UT UINTAH UT

15. Distance kom proposed location to nearest property or 16. No. of Acres in Lease 17. Spacing Unit dedicated to thiswell
lease'line, ft. (Also to nearest drig. unit lme, if any)

699 1440.00 40.00

18. Distance tiomproposed location to nearest well, drilling, 19. Proposed Depth 20. BLM/BIA Bond No. on tile
completed, applied for, on this lease, ft.

REFER TO TOPO C 8050 MD WY3457

21. Elevations (Show whether DF, KB, RT, GL, etc. 22. Approximate date work will styrt 23. Estimated duration
5225 GL

24. Attachments

The following,completed in accordance with the requirements of OnshoreOil and Gas Order No. 1, shall be attachedto this form:

1. Well plat certifiedby a registered surveyor. 4. Bond to coverthe operationsunless covered by an existing bond on file (see
2. A Drilling Plan. Item 20 above).

A Surface UsePlanfif the locationis on National Forest System Lands, the 5. Operator certification
SUPO shall be filed with the appropriate Forest ServiceOffice). 6. Such other site specific information and/or plans as may be required by the

authorized officer.

B. Signature Name(Prmted)lyped) Date
(Electronic Submission) CHERYLCAMERON 11/20/2002

PERATIONS BECE\VEU

i e

by (S )

MineralRescu Olv.0F OIL,
XiiÏiliciiliön¯iþpfövaldoesnot warrant or certify the applicant holds legaToreguitable title to tiiöš

figliišiii¯tliešiiBjëëilëiišë̄ liich¯woiiTd
elititli theapplicant to conduct

operations thereon.
Conditions of approval, if any, arc attached NOTICEOFAPPROVAL
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false,fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

Additional Operator Remarks (see next page)

Electronic Submission #18274 verified by the BLMWell Information System
For EL PASO PRODUCTIONO&GCOMPANY,sent to the Vernal

Committed to AFMSSfor processing by LESUE WALKERon 11/25/2002 ()

CONDITIONSOFAPPROVALATTACHED
** ORIGINAL** ORIGINAL** ORIGINAL** ORIGINAL** ORIGINAL ** ORIGINAL** ORIGINAL
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Well No.: CIGE 275

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: El Paso Production Oil & Gas Corp.

Well Name & Number: CIGE 275

API Number: 43-047-34799

Lease Number: U-02278

Location: NENW Sec. L T.10S R. 21E

Agreement: Natural Buttes Unit

For more specific details on notification requirements, please check the Conditions of Approval
for Notice to Drill and Surface Use Program.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be aware fire restrictions may be in effect when location is beingconstructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

A. DRILLING PROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearing Zones are Expected
to be Encountered

Report ALL water shows and water-bearing sands to John Mayers of this office prior to setting
the next casing string or requesting plugging orders. Faxed copies of State of Utah form OGC-8-
X are
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2. Pressure Control Equipment

The variances requested in section 9 of the NBU Field SOP are granted with the following
conditions:

Where the location and rig layout allows, the blooie line shall be straight and extend 100' from
the wellbore. This requirement will be waived only in the case where the location is too small to
accommodate it.

3. Casing Program and Auxiliary Equipment

As a minimum requirement, the cement behind the production casing must extend at least 200'
above the top of the Green River Formation which has been identified at ±1240'.

4. Mud Program and Circulating Medium

None

5. Coring, Logging and Testing Program

Cement Bond Logs will be required from TD to the surface casing shoe.

Daily drilling and completion progress reports shall be submitted to this office on a weekly basis.

Please submit to this office, in LAS format, an electronic copy of all logs run on this well
This submission will replace the requirement for submittal of paper logs to the BLM.

6. Notifications of Operations

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be promptly reported in accordance with the requirements of NTL-3A or its revision.

7. Other Information

If you fail to comply with this requirement in the manner and time allowed, you shall be liable
for a civil penalty of up to $10,000per violation for each day such violation continues, not to
exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 and the implementing regulations at Title 43 CFR
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APD approval is valid for a period of one (1) year from the signature date. An extension period
may be granted, if requested, prior to the expiration of the original approval period.

In the event after-hours approvals are necessary, you must contact one of the following
individuals:

Ed Forsman (435) 828-7874
Petroleum Engineer

Kirk Fleetwood (435) 828-7875
Petroleum Engineer

BLM FAX Machine (435)



United StatesDepartmentof the Interior
BUREAU OF INDIANAFFAIRS

Wuhingtnu,D.C'20240
WRYem FEB1 0 2003

Real EstateServices

CarrollA. Wilson
Principal Landman
WestportOil andGas Company,L.P.
1368South 1200Bast
Vemal,Utah 84078

DearMr. Wilson:

This is in responseto yourrequestfor approvalof RI1Insurance Company'sNationwideOil and
Gaslaase Bond No. RLBOOOS239executed offectiveDecember 17,2002,($150,000coverage) with
WestportOil andGas Company,L P., as principal.

Thisbondisherebyapprovedas of thedate of this correspondence and willbe retained in theBureau
ofIndianAffairs'Divisionof RealEstate Services, 1849CStreet, NW,MS-4512-MIB,Washington,
D.C.20240. All Bureauoil and gas regional offices andthesuretyare beinginfonned of thisaction.

In cases where you have existing individual and/orcollectivebondson file with one ormoreof our
regionbloffices, you may now request those offices,directly,to terminatein lieu of coverage under
this NationwideBond.

Enclosed is a copy of the approvedbondfor your files. If we maybe offurtherassistance in this
mettn,please advise.

ACTING Director,Officeof Tmst Responsibilities



ATE OF UTAH FORM 9
OEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING S LEASE DESIGNAflONANOSERIALNUMBER

SUNDRY NOTICES AND REPORTS ON WELLS
6 IFINDIAN.ALLOTTEEORTRIBENAME

7 UNIT or CA AGREEMENT NAME
Do not use Ihis form for proposals lo doli new wells, signd*cantly deepen exisung wells below current bottom sole depth. reenler Diugged wells, or to

doll horizontal ialerais Use APPLICATION FOR PERMIT TO ORitt form fo< such p<ooosals

i TYPEOF WEtt 8 WELL NAME and NUMBER
OIL WELL GAS WELL OTHER Exhibit "A"

2. NAMEOF OPERATOR 9. API NUMBER:

El Paso Production Oil & Gas Company
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL. OR WILDCAT:

9 Greenway Plaza . Houston TX 77064-0995 (832) 676-5933
4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION. TOWNSHIP, RANGE. MERIDIAN: STATE
UTAH

a CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTlCE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENTFORMATIONO NOTICEOF INTENT
(Submit in Duphcate) ALTER CASING FRACTURETREAT SIDETRACK TO REPAIR WELL

Approximate date work will start CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGETOPREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATERDISPOSAL
(Submit Original Form Only)

CHANGEWELL STATUS O PRODUCTION (STARTIRESUME) WATERSHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS Clearly show all pertinent details including dates, depths. volumes, etc

Operator change to Westport Oil and Gas Company, L.P., 1670 Broadwáy, Suite 2800, Denver, CO. 80202-4800,
effective December 17, 2002.

BOND #

State Surety Bond No. RLBOOOS236
Fee Bond No. RLBOOO5238 RECEIVED

EL PASO PRÒDUCTION OIL&GAS COMPANY

By:__

FEB2 8 2 03-

Jon R sen, Attorney-in-Fact

WESTPORT OIL AND GAS COMPANY, L.P.
NAME (PLEASE PRINT)

David R. Dix TITLE Agent and Attorney-in-Fact

SIGNATURE DATE

(This space fo< State use



Fann 3 160.$ FŒM APPROV1|D
(Angua 1999) ChaNa imselas

i JtTMENTOF 7118 INTERIOR « Ikpimamenerso,2000

BÛ¾ÉAUOFI.ANDMANAGEMENT 5. LeasescrialNo.

suNDRYNOTICESAND REPORTS ONWEg, SEE ATTACHEDEXHIBITW
Do not use Alt form for proposals to drlil or swenfer en 6. Itindian, Allottee or TWheName
abandoned well. Use Fonn SiGN (APD)for sucit proposals.

7. If Unitor CA/Agreement,NimoAnd/or No.
SUBMITINTRIPLICATE-Other instructIons on toverse side

I. of Weil

O on well G o..w.n O oge 8. WeBNameandNo.
2. NameofOperator SEE ATTACHEDEXHIBIT"A"
WESTPORT OIL&GAS COMPANY,L.P. 9. APIWellNo.
3e. Addren 3b. PhoneNo.finclub ared code) SEE ATTACHEDEXHIBIT"A"
P.O. BOX1148 VERNAL,UT84078 (435) 781-7023 10. Ficidand Pool,or $xplorttoryArea
4. Locadon of WeiliEnolage,$¢¢..T, R..M, or &uv¢yDeteriptiert)

11. CountyofParish,State
SEE ATTACHEDEXHIBIT"A' UINTAHCOUNTY,UT

12. CHECKAPPROPRIATEBOX(ES)TO INDICATENATUREOFNOTICE,REPORT,OR OTHERDATA

TYPE OP SUBMISSION TYPEOFACITON

O Nou•••rrut•=t O aciai== 0 ocepen O Production(Start/Resume) Q WaterShut-Off
AlterCasing Q PractureTreat Q Reclamadon Q Weu Intephy

O swee-Revon O CuingRepair Q NwCongronon O R-Pitte Omer
O en=s•rians O Plugand Abendon O TemporarilyAbandon SUCCESSOR OF

Q FinalA adonmemNou e O Cavata WeedonQ PlugBack O WaterDispessi OÞEAATOR
13. Describe Ptopepeder Completed( peratiam (cleadystatoil perdnent detils, includingesdraamd startingdate of my proposedwk ad apptoximatedurgico thes

if tbc poposti is to deependireedonallyor secoruplete horizontally,give subsurfacelocadensandmeasured and tnie verticaldepuuof sit pettinetmarius and zc
Axada iho Bondunda whichthe work willbe p¢tformedor providethe BondNo, en 514with BLM/BIA Required subsequent repom shallbe filed within 30 i

followirigcompletionof the involvedoperations. If the operation resultsin a multiplecomplodener recompletionina new interval,a Potm 31604 shall be filed s
testing tas been completed. Final AbandonamntNotiocschan be filed onlyaftcr all reqdremorts, induding metamadoo,have becn compteled,and th'eoperator
determineddat the site Isready forinalinspection.

WESTPORTOIL&GASCOMPANY,L.P.,ISCONSIDEREDTOBETHEOPERATORONTHE ATTACHEDDESCRIBED
(ANDSAND IS RESPONSIBLEUNDERTHETERMSANDCONDITIONSOF THELEASEFOR THE OPERATIONS
CONDUCTEDON THE LEASEDLANDSORPORTIONS THEREOF, BONDCOVERAGEFOR THISWELLISPROVIDED
BYFEDERAL NATIONWIDEBONDNO.168626364, EFFECTIVEFEBRUARY1, 2002,ANDBIANATIONWIDE
BONDNO. RLBOOOS239,EFFECTIVEFEBRUARY10, 2003.

RECEIVED

MARO4 2003

4. I hereby certify that the foregoingis trueand 00Rect
Name(Printed/Jyped() Titic

HERYLCAMERON OPERATIONS
' March4, 2003

THisSPACE FOR FEDERALORSTATE USE
Appro by Title Date

Conhtio ofÑpio¾,ifary, are attacted Approvalof1his totice does not warrant or Omegcertify Ibat its applicant holds legal orcquitabled44 to these rigtzs in the s ject igue
which would endrJe the applicant tocondus atensdiereen.
YtilitlTUš . še221' , a crimeny penon

knowingly¯¾llÿ iomaketoany departmentoragency of theUnitedStatesany
fair, fictitiousor fraudulentstaleinentsorregtesentationsas to anymanerwithinitsjurisdiction

(turewdont on



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 12-17-02

FROM: (oldOperator): TO: ( New Operator):
EL PASO PRODUCTION OIL & GAS COMPANY WESTPORT OIL & GAS COMPANY LP
Address: 9 GREENWAY PLAZA Address: PO BOX 1148

HOUSTON, TX 77064-0995 VERNAL, UT 84078
Phone: 1-(832)-676-5933 Phone: 1-(435)-781-7023
Account No. N1845 Account No. N2115

CA No. Unit:
WELL(S)

SEC TWN API NO ENTITY LEASE WELL WELL
NAME RNG NO TYPE TYPE STATUS
SANTIO 4-233 04-09S-21E 43-047-34776 99999 INDIAN GW APD
CIGE 289 07-09S-21E 43-047-34865 99999 FEDERAL GW APD
NBU 452 08-09S-21E 43-047-34875 99999 FEDERAL GW APD
NBU 406 10-09S-21E 43-047-34747 99999 FEDERAL GW NEW
NBU 391 17-09S-21E 43-047-34874 99999 FEDERAL GW APD
NBU 410 32-09S-21E 43-047-34872 99999 STATE GW APD
CIGE 288 21-09S-21E 43-047-34842 99999 FEDERAL GW APD
NBU 445 30-09S-21E 43-047-34867 99999 FEDERAL GW APD
CIGE 225 03-108-21E 43-047-34895 99999 FEDERAL GW APD
CIGE 291 10-10S-21E 43-047-34868 99999 FEDERAL GW APD
CIGE 290 10-10S-21E 43-047-34869 99999 FEDERAL GW APD
NBU 468 11-10S-21E 43-047-34856 99999 FEDERAL GW APD
CIGE 275 21-10S-21E 43-047-34799 99999 FEDERAL GW APD
CIGE 271 32-09S-22E 43-047-34795 99999 STATE GW APD
CIGE 293 08-10S-22E 43-047-34838 99999 FEDERAL GW APD
CIGE 294 08-10S-22E 43-047-34870 99999 FEDERAL GW APD
CIGE 292 08-10S-22E 43-047-34871 99999 FEDERAL GW APD
CIGE 298 09-103-22E 43-047-34855 99999 FEDERAL GW APD
CIGE 297 14-10S-22E 43-047-34857 99999 STATE GW NEW
CIGE 296 14-10S-22E 43-047-34858 99999 STATE GW NEW
CIGE 299 14-10S-22E 43-047-34859 99999 FEDERAL GW APD

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 02/28/2003

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 03/04/2003

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 03/06/2003

4. Is the new operator registered in the State of Utah: YES Business Number:



5. If NO, the operator was contacted contacted on:

6. (R649-9-2)Waste Management Plan has been received on: IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM-12/31/2003 BIA-12/5/02

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 02/27/2003

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: 01/09/2003

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/28/2003

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/28/2003

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: RLB 0005236

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 158626364

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: RLB 0005239

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB 0005238

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A



Form 316o-s -"ED STATES FORMAPPROVED
(August 19991 OMBNo. 10044135' DEPARTA L'OF THE INTERIOR ExpiresJhovember30,2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRYNOTICESAND REPORTS ON WELLS Multiple Wells - see attached
Do not use thisform for proposals to drill or reenter an 6. Iffndian,AllottecorTribeName

abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/or No.
SUBMITIN TRIPLICATE- Other instructions on reverse side

891008900A
1. Type of Well

O ou well U Gas Well O Other 8. Well Name and No.

2. Name of Operator Multiple Wells - see attached
WESTPORT OIL & GAS COMPANY, L.P. 9. API Well No.

3a. Address 3b. Phone No. (include area code) Multiple Wells - see attached
P.O. BOX 1148 VERNAL, UT 84078 (435) 781- 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec.. T., R., M., or Survey Description) Natural Buttes Unit
Multiple WeIls - see attached I l. County or Parish, State

Uintah County, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Q Acidize Deepen O Production (Start/Ruume) Water Shut-Off

O Alter Casing Fracture Treat Reclamation WeHIntegrity

O Subsequent Report Q Casing Repair New Construction O Recomplete Other

O Change Plans Plug and Abandon Q Temporarily Abandon

O Final Abandonment Notice O Convert to Injection Plug Back O Water Disposal

13. Describe Proposed or CompletedOperations(clearly state all pertinent details, includingestimated starting date of any proposed work md approximate durationthereo£
If the proposal is to deependirectionally or recomplete horizontally, give subsurfacelocations and measured md tme vertical depthsof all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the BondNo. on filewith BLM/BIA Requiredsubsequent reports shall be filedwithin 30 days
followingcompletion of the involved operations. If theopemtion results in a multiple completion or recompletion in a new interval,a Fonn 31664 shall be filedonce
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, includingreclamation, have been completed, and the operator has
determined that the site is ready for Snalinspection.

Westport Oil & Gas requests a variance to Onshore Order No. 4, Part IIIC.a. requiring each sales tank be equipped

with a pressure-vacuum thiefhatch and/or vent line valve. The variance Is requested as an economic analysis shows the value of the shrunk
condensate willnot payout the incremental cost of purchasing and maintainingthe valve resulting in a loss of value over the producinglifeof thewell.

The volume lost to shrinkage by dropping the tank pressure from 6 ozs. to 0 psig is shown to be 0.3% of the tank volume. This was determined by lab analysis
of a representative sample from the field. The sample shrunk from 98.82% of oringinal volume to 98.52% when the pressure was dropped.
The average NBUwellproduces approximately6 bbis condensate per month. The resulting shrinkage would amount to 0.56 bbis per
month lost volume due to shrinkage. The value of the shrunk and lost condensate does not recoup or payout the cost of installing
and maintainingthe valves and other devices thathold the positive tank pressure. An economic run based on the loss and costs is attached.
Westport Oil& gas requests approval of this variance in order to increase the value of the well to the operator and the mineral royalty owgr
14. I herebycertify that the toregomgis true and correct

Name (Printed/Typed) Title SEP 0J.T. Conley Operations Manager
Signature nitialg ate

-g- gaa
,dg C FgDERAL O SnTgE

Approved by Title . • •
• Date

-----------------------------------------------------

Utah Division
Conditiom of approval, ifany, are attached Approval of this mtice does not warrant or Office *

certify thatthe applicant holds legal or equitable tideto those rights in the subject lease I
which would entitle the applicant to conduct operations thercon. Û$Ì
Title 18 U.S.C.Section 1001, make it a crime forany personknowinglyand Ily m e e ericy ofthe United Statesany
false,fictitiousor fraudulentstatementsor representations as to any matter withm ils

(Instructions on



Westporf Oil & Gas, LP.
Proitet Economic; Worksi
Insbucilons: FIIIin blue areas with before and after project data. The evaluation res,

are shown¾ and graphed automatically at the bottom of the page. This5
is protected to prevent accidental alteration of the formulas. See JTCfor changes.
OPX entered as annual costs and/or as unit OPX costs for $/BF and $/MCF

Project Name: Condensate ŠlutnicageEconomÍcs

Isihls job a wel pui or producilon sigjob TTT (Yor N)
BEFORE AFTER DIFFERENCE

5/Year $/Year 5/Year
Gross 011Revenue $1,088 $1.099 $11
Gross Gas Revenue $0
NGL Revenue $0
PUUINGUNITSERVICE
WIREUNESERVICE
SUSSURFEQUIP REPAIRS
COMPANY LABOR
CONTRACT LABOR Š0
CONTR SERVCE
LEASEFUELGAS 0
UTILITIES- ELECTRICITY 0
CHEMICAL fREATING
MATERIAL&SUPPLY 60
WATER& HAULING
ADMINISTRATIVECOSTS
GASPLANTPROCESSING

Totals Š0 350 $350 increased OPXPer Year

Investment Breakdown:
Cap/Exp OilPrice $ 23.00 /BO

Code Cost, $ Gas Price /MCF
Copital $ 820/830/840 51,200 Electric Cost - / HP / day
Expense $ OPX/BF 2.00 /BF
Total $ OPX/MCF 0.62 /MCF

Production & OPX Detai:
Before ARer DIlference

OliProduction 0.192 6OPD 0.194 aoPD 0.002 soPD
Gas Production MCFPD MCFPD MCFPD
Wtr Production BWPD BWPD BWPD
Horse Power HP HP HP
Fuel Gas Bumed McFPD MCFPD MCFPD

Project Ufe: Payout Calculation:
Life =| 20.0 |Years

(Ufe no longer than 20 years) Payout = Total investment = 1
Sum(OFX + Incremenfal Revenue)

Intemal Rate of Return:
ARerTax IROR w| #DIV/01 | Payout occurs when total ATcashflow equals investment

See graph below, note years when coshilow reaches zero
AT Cum Cashilow
Operating Cashflow = ($2,91/) (Discounted e 10%) Payout =| NEVER Years or | #VALUEl |Doys

Gross Reserves:
ORReserves = 6 BO
GasReserves• 0 MCF
Gas Equiv Reserves = 38 MCFE

Notes/Assumpions:
An averaae NBUwel produces 0.192 Bcod with no tankoressure. Theoroduction Is increased to0.196 Bcod il 4 ozs of Dressure
are placed on the tank.Theincreased nroducion does not Davout the valve costor the esNmated annual maintenance costs.

Project: Condensate Shrinkage Economics

$0 I i

($500)

($1,000)

(‡2,000)

($2,500)

($3,000)

($3,500)
0 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20

Project



Westport Oil and Gas, Inc.
NBUIOuray Fleid

RFL 2003-022

COMPARISONOF FLASH BACKPRESSURES
Calculated by Characterized Equation-of-State

Flash Gas/Oil Specific Separator Separator
Conditions Ratio Gravityof Volume Volume

(sof/STbbi) Flashed Gas Factor Percent
psig 'F (A) (Air=1.000) (B) (C)

Calculatect at Laboradosy F1ssh Concfluons

80 70 1.019
0 122 30.4 0.993 1.033 101.37%
0 60 0.0 - 1.000 98.14%

Calculated Flash with Beckpressure using Tuned EOS

80 70 1.015
6.0 oz 65 24.6 0.777 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015
4.0 or 65 24.7 0.778 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015
2.0 oz 65 24.7 0.779 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015
0 65 24.8 0.780 1.003 98.82%
0 60 0.0 - 1.000 98.52%

(A) Cubic Feet of gas at 14.696 psia and 60 'F per Barrelof Stock Tank 011at 60 'F.
(B) Barrelsof oi at indicated pressure and temperatureper Bamil of Stock Tank Oilat 60 'F.
(C) Oi volumeat indicatedpressure and temperatureas a percentage of originalsaturated oi volume.
Note: Bubblepointof sample in originalsample containerwas 80 peig at 70*F with1 cc water

PENCOR Special FluidStudies Page 3 CORE



|WELL |LEGALS | STFLEASENO CANUMBER | APINO
CluE 258 19-0-21 NWSE ÜŸÜ0AA1 891008900A 43047346ð70081 /
CIGE259 6-10-21SWNE UTUO1791 891008900A 43047343670081
CIGE 260 6-10-21 NENE UTU01791 891008900A 43047343680081
CIGE 261 7-10-21 NWSE UTUO2270A 891008900A 43047343690081
CIGE 262 7-10-21 SENE UTUO1791 891008900A 43047343700081
ClGE 263 19-10-22 SESE ML20714 891008900A 43047342260081
CIGE 264 19-10-21 SWSW ML-22792 891008900A 43047342270081
CIGE 265 15-9-20 SENE UTUO144868 891008900A 430473478100S1
ClGE 266 33-9-22 NWSW UTUO1191A 891008900A 43047343860081
ClGE 268 8-10-22 NWSE UTUO1196E 891008900A 43047344120081
ClGE 271 32-9-22 SWNE ML22649 891008900A 430473479500S1
CIGE 274 13-9-21 NENW UTU01193 891008900A 43047347780081
CIGE 275 21-10-21 NENW UTUO2278 891008900A 43047347990081
CIGE 276 21-10-21 SWNW UTUO2278 891008900A 430473441700S1
CIGE 277 21-10-21 NWNW UTUO2278 891008900A 43047348000081
CIGE 278 14-10-21 NESE UTUO1393C 891008900A 43047344450081 /
CIGE 279 14-10-21 SESE UTUO1393C 891008900A 43047344790081 /
CIGE 280 5-10-22 SWNW UTUO1195 891008900A 430473444300Si /
CIGE 281 5-10-22 NWSW UTUO1191A 891008900A 430473444400S1 /

CIGE 282 7-10-22 NENE ML23609 891008900A 43047344360081 /
ClGE 283 35-9-21 SESE ML22582 891008900A 430473479000S1 /
CIGE 284 1-10-21 SWNW ML23612 891008900A 43047347920081
CiGE 285 2-10-21 NENE ML22652 891008900A 430473479300S1
CIGE 286 9-10-21 SENE UO1416 891008900A 430473479700S1
CIGE 287 9-10-21 NWSE UO1416 891008900A 430473479800S1
CIGE 288 21-9-21 NWSE UTUO576 891008900A 4 3 og1 5d 4
CIGE 289 7-9-21 NWSE UTUOS75B 891008900A 430473486500S1 /

CIGE 290 10-10-21 NESE UTUO149079 891008900A 43047348690081
CIGE 291 10-10-21 NWSE UTUO149079 891008900A 430473486800S1
CIGE 292 8-10-22 SESE UTUO1196E 891008900A 43047348710081
CIGE 293 8-10-22 SWSE UTUO1196E 891008900A 43047348380081
ClGE 294 8-10-22 NENW UTU466 891008900A 43047348700081
CfGE 295 14-10-22 NENW UTUO1197A-ST 891008900A 43047348200081
CIGE 296 14-10-22 NWNW UO1197A-ST 891008900A 43047348580081 ·/

ClGE 297 14-10-22 SWNW UO1197A-ST 891008900A 43047348570081 /

CIGE 298 9-10-22 SESW UTUO1196B 891008900A 430473485500S1
CIGE 299 14-10-22 NWSW UTU468 891008900A 430473485900Si
NBUOO4 234¾21NESE UTUO149075 891008900A 43047300560081
NBUDO6 244¾21 NVVSE UTUO149076 891008900A 430473008300S1
NBUO15 264¾21SESVV U990704)1 891008900A 430473020400Si
NBU016 34-9-22 SWSE UTUO149077 891008900A 43047302090081
NBU 018 10-10-22 SWNE UTUO25187 891008900A 43047302210081
NBUO20 284¾21NESVV UO5676 891008900A 430473025000S1
NBU 022 18-1 22 SENE ML22973 891008900A 43047302560081
NBU 023 19-9-22 SWNE UTUO284 891008900A 43047308680081
NBU 024N2 12-10-22 SESE UO1197A 891008900A 43047305350081
NBUO26 274)-21CSE UO1194A 891008900A 430473025200S1
NBUO27 334E21NESVV UO15630 891008900A 43047303040081
NBUO27A 334E21SO/NE UO15630 891008900A 430473039800S1
NBU028 13-10-21 NWSE ML23608 891008900A 43047303050081
NBUO29 11-1 21NESVV UTUO149080 891008900A 43047303020081
NBU 030 16-10-22 SWSE ML22653 891008900A 430473030600S1

1 11-10-22 SESW UO1197A 891008900A 430473030700S1
NBU032 20-9-22 NWNW UTUO284 891008900A 4 5140081
NBUO33Y VVNVV UTUO2270A 891 430473050400S1
NBU035Y 29-9-21 NW UTUO581 891008900A 43047305030081
NBUO36Y 304)-21SENE 891008900A 43047306030081
NBU037XP 3-10-22 SES UTUO1191A 008900A 43047307240081
MBUO38N2 13-1 - SVV UO6512 89100 43047305360081
NBUO39 -10-22SVVSVV UTUO132568A 891008900A 43047308610081
NBU 041J 31-9-22 NWSW ML23607 891008900A 430473122400S1



Form 3160-5
(August 1999) UNITED STATES FORM APPROVED

DEPARTMENT OF THE INTERIOR OMB NO. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: November 30, 2000
5. Lease Serial No.

0 1 a SUNDRY NOTICES AND REPORTS ON WELLS U-02278
U Do not use this form for proposals to drill or to re-enter an .

abandoned well. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. If Unit or CA/Agreement, Name and/or No.

1. TypeofWell CONFIDENTIAL=raandNo.

O Oil Well Gas Well O Other
2. Name of Operator Contact: DEBRA DOMEN ICI 9. API Well No.

WESTPORT RESOURCES CORP. E-Mail: ddomenici@westportresourcescorp.con 43-047-34799

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
PO BOX 1148 Ph: 435.781.7060 NATURAL BUTTES
VERNAL, UT 84078

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) 11. County or Parish, and State

Sec 21 T10S R21E NENW 699FNL 2196FWL UINTAH COUNTY, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Acidize O Deepen O Production (Start/Resume) O Water Shut-Off
Notice of Intent

O Alter Casing O Fracture Treat O Reclamation O Well Integrity
O Subsequent Report O Casing Repair O New Construction 0 Recomplete O Other

O Final Abandonment Notice O Change Plans O Plug and Abandon O Temporarily Abandon

O Convert to Injection O Plug Back O waterDisposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

THE OPERATOR REQUESTS THATTHE APD BE EXTENDEDFOR AN ADDITIONAL YEAR SO THATDRILLINGOPERATIONS
MAY BE COMPLETED.

Approved by the ]
Utah Division of

DateC)il,Gas an 9

14. I hereby certify that the foregoing is true and correct.
Electronic Submission #25788 verifie·· by the BLM Well Information System

For WESTPORT RESOURC: S CORP., sent to the Vernal

Name(Printed/Typed) DEBRA DOMENICI Title SR ADMINISTRATIVEASSISTANT

Signature (Electronic Submission) Date 12/05/2003

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved By_
_ _ _ _

Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any departmentor agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** ORIGINAL ** ORIGINAL ** ORIGINAL** ORIGINAL** ORIGINAL** ORIGINAL ** ORIG **

DEC0 9



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API: 43-047-34799
Well Name: CIGE 275
Location: NATURAL BUTTES
Company Permit Issued to: WESTPORT OIL & GAS COMPANY, L.P.
Date Original Permit Issued: 12/17/2002

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Followinq is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesONoO

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? YesO NoEl

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO NoO

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No El

Has the approved source of water for drillingchanged? YesO No2

Have there been any physical changes to the surface location or access route
which willrequire a change in plans from what was discussed at the onsite
evaluation? Yes O No2

Is bonding still in place, which covers this proposed well? Yes EINoO

12/5/2003

-'Êignature Date

Title: SR ADMINISTRATIVE ASSISTANT

Representing: WESTPORT OIL & GAS COMPANY, L.P.

DECO92003
Div.0F OL GAS&



9959) L TED STATES FORM APPROVED
DEPARThwT OF THE INTERIOR -

OMB NO. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: November 30, 2000
5. LeaseserialNo.

SUNDRY NOTICES AND REPORTS ON WELLS U-02278
Do not use this form for proposals to dri/I or to re-enter an

abandoned well. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side. ). It Umtor LA/Agreement, Ñameand/or Wo.

1. lype of Well 11.WeuNameand No.
CIGE 275

0 Oil Well g Gas Well O Other
2. Nameof Uperator Lontact: DEbd DUMI-Nlci 9. APIwellNo.

WESTPORT RESOURCES CORP. E-Mail: ddomenici@westportresourcescorp.cc n 43-047-34799

3a. Address 3b. ÞhoneWo.(melude area code) 10. heldand Pool,or Exploratory
PO BOX 1148 Ph: 435.781.7060 NATURAL BUTTES
VERNAL, UT 84078

4. location of Well (hootage,Sec., A..R., bl., or burvey AJescription) ;) I l. County or Parish,and state

Sec 21 T10S R21E NENW 699FNL 2196FWL
DEC -§2003

.

UINTAH COUNTY, UT

12. CHECK APPROPRIATE BOX(ES) TO INE E, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

g Notice of Intent g Acidize O Deepen 0 Production (Start/Resume) O Water Shut-Off

0 Alter Casing 0 Fracture Treat 0 Reclamation O Well Integrity

0 Subsequent Report
0 Casing Repair 0 New Construction 0 Recomplete g Other

O Final Abandonment Notice O Change Plans O Plug and Abandon g Temporarily Abandon

O convertto Injection 0 Plug Back O WaterDisposal

13.DescribeProposedor Completed Op:ration (clearly state all pertment details,meludmg estimated startmg date of any proposed work and approximate duration thereot.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

THE OPERATOR REQUESTS THAT THE APD BE EXTENDED FOR AN ADDITIONALYEAR SO THAT DRILLING OPERATIONS
MAYBE COMPLETED.

14. I herebycertity that the toregomg is true and correct.
Electronic Submission #25788 verifie : by the BLM Well Information System

For WESTPORT RESOURCI S CORP., sent to the Vernal DEC 12003Committed to AFMSS for processing by LESLIE WALKER on 12/08/2003 () y
Name(Printed/Typed) DEBRA DOMENICI Title SR ADMINISTRATIVE ASSISTANT

Signature (Electronic Submission) Date 12/05/2003

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved By Title
ÑOÌf0!eumEngineer mios

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED



Westport Oil and Gas Company L.P.
APD Extension

Well: CIGE 275 Location: NENW Sec. 21, Tl0S, R21E

Lease: U-02278

Conditions of Approval

An extension for the referenced APD is granted with the following condition(s):

1. The extension will expire 1/09/05

2. No other extensions beyond that time frame will be granted or allowed.

If you have any other questions concerning this matter, please contact Kirk Fleetwood at (435)



0 11
OLENE S. WALKER

Governor

GAYLE F. McKEACHNIE
January 5, 2005

Lieutenant Governor

State of Utah
Sheila Upchego

Department of Westport Resources Corp.
Natural Resources 1368 South 1200 East

ROBERT L MORGAN
Vernal UT 84078

Executive Director

Division of
Oil, Gas & Mining Re: APD Rescinded -- CIGE 275, Sec.21, T. 10S, R. 21E Uintah County, Utah

MARY ANN WRIGHT API No. 43-047-34799
Acting Division Director

Dear Ms. Upchego:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on December 17,
2002. On December 10, 2003 the Division granted a one-year APD extension. On
January 5, 2005, you requested that the division rescind the state approved APD.

No drilling activity at this location has been reported to the division.
Therefore, approval to drill the well is hereby rescinded, effective January 5,
2005.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sin rely,

Whitney
Engineering Technician

cc: Well File
Bureau of Land Management, Vernal

f
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 e
telephone (801) 538-5340•facsimile (801) 359-3940•TTY (801) 538-7458 •www.ogm.utah.gov Where ideas



013
"a United States Department of the Interior J

BUREAU OF LAND MANAGEMENT
Vernal Field Office
170 South 500 East TAKE PRIDE°

CH 3 Vernal, UT 84078 INAMERICA
(435) 781-4400 Fax: (435) 781-4410

http://www.blm.cov/utah/vernal
IN REPLY REFER TO:

3160
UTO8300

February 7, 2005

Sheila Upchego
Westport Oil & Gas Co.
1368 South 1200 East
Vernal, UT 84078 $ J ·

Re: Notification of Expiration
Well No. CIGE 275
NENW, Sec. 21, T10S, R21E
Uintah County, Utah
Lease No. UTU-02278
Natural Buttes WS MV

Dear Ms. Upchego:

The Application for Permit to Drillthe above-referenced well was approved on January 9, 2003.
A one (1) year extension of the original APD was requested. The request was reviewed and the
extension approved until January 9, 2005. According to our records, no known activityhas
transpired at the approved location. In view of the foregoing, this office is notifyingyou that the
approval of the referenced application has expired. Ifyou intend to drill at this location in the
future, a new Application for Permit to Drillmust be submitted.

This office requires a letter confirming that no surface disturbance has been made for this drill
site. Any surface disturbance associated with the approved location of this well is to be
rehabilitated. A schedule for this rehabilitation must be submitted to this office. Your RECEIVEDcooperation in this matter is appreciated.

FEBi 42005
DIVOFOIL,GAS&MINING

Leslie Wilcken
Legal Instruments Examiner

cc:
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